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Signs of slowly increasing activity, slight and scattered, but too 





widespread to be safely sniffed at, have begun to accumulate, 
following the freshening of business and financial sentiment 
since the outset of July. . . . This may be somewhat surprising 
at this usually slack season, but every upturn from past depres- 
sion depths has begun between May and September. 

Strengthening in commodity prices, steady and firm security 
markets, softening of long-term money rates, quickening of in- 
vestment interest in new capital issues, increasing stability in 
business indicators, and a sharp unseasonal rise in construction 
contracts during the first half of this month have both reflected 
and fostered a more hopeful and active attitude toward the 
future among business and banking executives, for the first 
time in more than a year. ... As for political factors, the 
fundamentally favorable influence of the reparations settlement 
and the five-months relief from legislative anxieties following 
adjournment of Congress are likely to offset the effect of further 
disturbances in Germany or the uncertainties and distractions 
of a violent but diverting presidential campaign. . . . The po- 
tential force for business expansion implicit in the legislative 


accomplishments of the past Congressional session is still largely 


unappreciated, but its powerful influence is likely to make 


itself felt in the next few months as industrial and financial 


initiative are aroused to the possibilities of its use. 
2O CENTS McGRAW-HILL PUBLISHING €CO., INC. 
HOY Wy, / 


a 





inhogenr 
TT AANA Hi 


Disseminating knowledge-.-- 
a $2-billion-a-year industry 


IME was when the road to knowledge meant 

the Little Red Schoolhouse for the masses, 
college for the fortunate few. Today the Ameri- 
can public isn’t satisfied to stop with our “free” 
educational facilities. It is taking two billions a 
year out of its own pocket for schooling, books, 
lectures, publications—two billions that go di- 
rectly or indirectly to many branches of business 
and industry. 


What do you know about this vast industry 
created by America’s thirst for knowledge? Try 
answering these questions, for example: 


Q. On what does the American public spend most in its 
search for knowledge? 


Q. Which type al school ned 1 the greatest proportional 
decline in tuition fees in 1930? 


Q. On which does the public spend more—tuit 
school supplies? 


A. 


Q. Which suffers more in depression years—newspaper 
or educational-magazine readership? 


Save your answers—then check them with the facts 
and figures revealed in the fifteenth article on “The 
American Consumer Market,” in the August 3rd 
issue of The Business Week. You'll be surprised 
at the many popular misconceptions that this ar- 
ticle—and the others in this series—overthrows. 


Read all twenty articles in this series. They will 
give you what no other market study has ever 
attempted: a compilation and analysis of al// the 
expenditures of a// the American people for all 
the years from'1919 through 1930. They will show 
you how the wind is blowing for your business— 
and every other business. 


THE BUSINESS WEEK 


330 West Forty-Second Street 


New York City 


Where are the Consumer's 
Dollars Headed? 


You'll find the answer in the series of 20 
studies of “The American Consumer Mar- 


ket” 


now running in The Business Week. 
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This Business Week: 


Washington 
Congress has set the stage for recov- 
en - now it's up to business, the banks, 
ail the Federal Reserve to play their 
part. We summarize and interpret the 
accomplishments of the 72nd Congress 
ia its 225-day session, particularly 


chose which affect business. (p. 3) 


How much employment the Relief bill 
provides depends on the willingness 
of public officials and the public to 
undertake new projects, and the inter- 
pretation of the act by the Recon- 
struction Corporation. (p. 4) 

When the lumbermen themselves co- 
operate on a marketing agreement, the 
Anorney-General’s office will cooper- 
(p. 6) 


ite on a test Case. 


Making the St. Lawrence a deep 
waterway May create a new heavy- 
industry district along the border to 
uke advantage of cheap power and 


(p. 17) 


water transport. 


Utilities 

Holding companies are further dis- 
comfited by orders in Alabama and 
\isconsin to hold up dividends to 
protect operating subsidiaries. (p. 22 


Finance 


Hopes for early revival of the invest- 
ment market are raised by the success- 
ful flotation of 5 new issues by strong 


(p. 5) 


itilities. 


Of all the major industries, petroleum 
has been least affected by the eco- 
nomic crisis, is the first to show signs 
of improvement. Production control, 
teady consumption, are the basic rea- 
sons ( p. 8) 
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~ 
ae ae ; ; 
‘att 14 of The American Consumer 


Market throws light on the taxes paid 
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by consumers. Individually, they pay 
of all 
directly and indirectly, about a half 


(p. 14) 


a quarter taxes collected; 


The glass industry is fighting through 
with new products for new markets, 
harder selling, and a general refusal 
by the dominant companies to do busi- 
ness at a loss. (p. 10) 
Refrigerator sales figures owe much 
to the educational work of the Electric 
Refrigeration Bureau. Supporters feel 
its work is done, are reluctant to con- 
tinue appropriations. Range and ap- 
pliance makers may broaden its scope. 
(p.9) 
Textile manufacturers have come to 
the that the 
serves a useful purpose after all. (p. 9) 


conclusion wholesaler 


New mail order catalogues are price 
tagged 17° to 35° below last year’s. 
(p. 8) Montgomery Ward's Twin 
Cities department store will have an 
A. & P. market. (p. 8) 


counter bookseller has expanded, will 


The cigar 


sell 50¢ novels as well as mysteries 
through 70,000 outlets. (p. 7) 


Motors 


May, hoped-for prelude to a June of 
big sales, turned out to be the peak 
month, after all. Even the low-priced 


(p. 7) 


cars show tapering sales. 
- 

Figures 

Public works, non-residential building 
boost construction volume. Commod- 
ity prices are holding their gains. 
Other effect 
the holiday. 


indicators show the of 


(p. 28) 


Farm Board 
With liquidation of 


nearly completed, the Farm Board has 


its surpluses 


removed that cloud over the wheat 


markets which has been 
ot 


a matter of supply 


and cotton 


the favorite alibi grain traders 


Now, pr ices are 


and demand—and courage (p 


Work and Relief 


Garment workers, who fought fo 
years to get pay by the week, prefer 
a strike to a return of piece-work and 
sweatshops, ask minimum price stand 
ards and limitation of contractor com 
1929 


pe tition. Employ ers Say 


(p. 13) 


pay | 
too high. 
Out in Seattle, the organized unem 
oyed have fed, clothed, and sheltere: 
loved h fed, clothed 1 shel ! 
Ta 


payers are worried lest they help them 


cach other, helped themselves 


selves too generously. (p. 12) 


lo 


some concerns are making loans to 


maintain working organizations 


preferred employees now laid off 


P iT) 


Foreign 
At Ottawa, those Britons upon whom 


the sun never sets are holding thei 


family reunion. Because they no 


longer expect too much, they may get 


something for their troublc in the way 
of trade agreements and money mat 


ters. (p. 18) 


The Italians are in earnest about 


rationalizing their merchant marine. 
Shipping routes, offices, even piers, arc 


being consolidated. (p. 18) 


Trading Farm Board wheat for Brazil 


ian coffee worked well enough to 


encourage other bargains in barter. 
Wheat may be swapped for Chilean 


nitrate, cotton for German potash, 


( p. 22) 


Cables report commodities rising, 


Britain's conversion plan progressing ; 


France may try it. Immediately sig- 
5 


nificant: Ottawa negotiations and 


German Reichstag elections. (p. 25) 





In this issue: 


“Tax Spending.” 
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$10,000 Annual Return 
from $8000 Investment 


Do you give thought- 
ful hearings to modern- 
ization plans? The right 
kind of modernization 
pays for itself. 


A° a part of its cost-reducing program the 
Consolidated Coppermines Corporation of 
Kimberly, Nevada, looked into its old manually 


operated pump controllers—and found the 


were not meeting emergency conditions. New 


G-E full-automatic pump controllers were in. 
stalled at a cost of $8000. The result: savings 
of $10,000 over the previous year’s operating 


costs. 


‘’ 


Saved, $2000 more than the cost of the new 
equipment, and operating conditions greatly im- 
proved—that’s what modernization is doing for 
this alert mining corporation. In one form or 
another, the benefits of modernization are evident 


in every industry. 


Electrical modernization is solving many 2 
problem of profits. The facilities of General 
Electric are at your disposal, to help you plan 
and execute. General Electric Company, Schenec- 


tady, N. Y. 


GENERAL @ ELECTRIC 
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News of the week ending July 23, 


Congress Set Powerful Mines 


To Blow Up the Depression 


But business, the banks, and the Federal 


Reserve will have to light the fuses 


tional policy since the war. 


session of the 72nd Congress, 


lays, longest in 10 years, covered 


disturbed period of the third 
the most severe depression in 
ntry’s history, and was con- 
with the most difficult problems 
In 
it 


with a 


fact that was a presi- 


Demo- 


the 
election year, 


jority in the House and an un- 


in Republican control in the Senate, 
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plan 


“nec- 
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1d much less than has been 


some earlier periods 


to the beginning of the session, 


st till the middle of last year, 
inistration’s policy in dealing 


the depression was largely based 


the business 
correct them- 
intervention 
fore- 


expectation that 
would 

without much active 
vernment. The hopeful 
impending improvement and 
and 
continuc 
programs, maintain 
all reflected this official view of 


fall of 1929 to 


to encourage business in- 


to carry on as usual, 


tion and 
uation from the 


of 1931. 


Austria Changes Picture 


came the economic collapse of 
Europe last summer, starting a 
of repercussions in this country 
forced the Administration to defi- 
ion to protect the domestic finan- 

ture. Up to the final days 
session the Administration pro- 
ind Congressional action were 
trated largely on measures de- 
to check and soften the effects 
terrific deflation of bank credit 
€ past 9 months and to assist 
rmal processes of adjustment of 
ness structure to it, without too 

departures from capitalistic 


1932 


The 

in this direction were: 
(1) A 

payments, proposed by 

last June and ratified by Congress in 

December, which permitted similar post 


principles 


postponement of war debt 


the President 


ponement of reparations and prevented 
further financial collapse and moratoria 
on private debt payments by Central 
This strengthened 
the banking situation here, but did not 


gold 


European countrics 


prevent suspension of payments 
by Britain. 

(2) 
gold standard in September 
bank ru 


with large gold outflow 
lishment of the National Credit Corp 


Effects of suspension ot he 
domestic 


ns, suspensions and hoarding 


led to estab 


on suggestion of the President, by pri 
vate cooperation among strong banks to 
aid weaker ones. This did not involve 
Congressional action, but its failure to 
stop bank closings and hoarding led to 
R.F.C. Is Born 

(3) Creation of the Reconstruction 
Finance Corp., with $500 millions capi 
tal and $13 billions borrowing power 
to make loans to banks, insurance com 
panies, building loan associations, rail 
roads. These loans were intended to 
support security values, prevent liqui 
dation, avoid railroad receiverships, stop 
Over $1 
been loaned for these purposes by the 
In addition part of the 


bank suspensions billion has 
( orporation. 
Corporation funds were set aside for 
loans to agricultural credit organizations 
and for seed and crop production pur 
poses. 

(4) the 
Act empowering Reserve Banks to dis 
count other than regularly eligible paper 
for member banks in emergency, and to 
use government bonds in place of com 
mercial paper as backing for Federal 
This measure 
the 


Passage ol Glass-Steagall 


was de 
R.F.C.’s 


pensions 


Reserve notes. 


signed to supplement 
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post work, some of which 1s already 
contemplated and the rest is to be 
undertaken only if the Treasury can 
finance it without additional borrowing 
at too great cost. 

The most important provision of this 
relief measure is an amendment of the 
Federal Reserve Act permitting Reserve 
Banks to make direct loans to individ- 
uals, corporations, or partnerships, on 
paper eligible for rediscount, where reg- 
ular bank accommodation is not obtain- 
able, subject to approval and regula- 
tions by the Reserve Board. 

Business Initiative Needed 

The extent to which this provision 
will be used depends largely upon de- 
mand from business and upon the atti- 
tude of the Reserve authorities and the 
commercial banks toward credit expan- 
sion. It introduces for the first time 
the factor of potential competition be- 
tween the Reserve Banks and member 
banks, and greatly expands the powers 
of the Reserve system when taken in 
connection with the other new measures 

The final relief measure also au- 
thorizes the R.F.C. to finance export of 
farm products, except holdings of cot- 
ton by the Farm Board and the Cotton 
Stabilization Corporation ; to make loans 
to “bona fide” institutions organized 
under state laws for orderly marketing 
of agricultural commodities and live 
stock; and to create agricultural credit 
corporations in any of the 12 Federal 
Land Bank districts, with capital of not 
less than $3 millions from the R.F.C 

Practically Hoover’s Program 

These measures complete the general 
recovery and relief program of the Ad- 
ministration in substantially the form 
suggested by the President, though the 
final Relief. bill a Congressional 
creation, sponsored by the Democrats 


was 


who compromised with the President 
on some of its features. They were all 
essentially credit measures, intended to 
offset the effects of deflation and pro- 
mote credit expansion through regular 
channels without resort to outright in- 
flation. 

The nearest approach to direct in- 
flationary effort was the last minute 
rider attached to the Home Loan Bank 
Act permitting national banks to issue 
about $1 billion in mew currency 
against outstanding issues of govern- 
ment bonds bearing less than 33% in- 
terest. This measure, suggested by 
Senator Glass as a substitute for the 
Goldsborough bill commanding the Re- 
serve authorities to commodity 
prices to the 1926 level, is not manda- 
tory and may or may not be used by the 
upon how 


raise 


national banks, depending 


4 


much pront they can make Dy issuing 
the new currency. 

The Goldsborough vill, indirectly in- 
flationary in intent, as well as a dozen 
other bills providing for various forms 
of inflation, including the Veterans’ 
Bonus bill, failed to get through. In- 
flationary sentiment in Congress was 
strong, but not yet strong enough. Con- 
gress did appropriate funds for partici- 
pation of delegates in an international 
monetary conference, in which the silver 
question was to be included; but the 
silver enthusiasts made little progress in 
this session. 

Among the other measures of more 
or less importance to business in this 
session were the restriction of the use 
of federal court injunctions in labor dis- 
putes, and the submission of the “lame 
duck”’ constitutional amendment shift- 
ing the beginning of Presidential terms 
and Congressional sessions to January 
after elections. A Democratic tariff bill, 
taking power of changes under the 
flexible clause from the President and 


calling tor international 
gotiations for tariff redu 
uncontested veto, as did bi! 
pensions and regulating 
federal construction 

The major questions | 
sion by this session are: ps 
banking reform included 
bill; all fundamental prop. 
cultural relief offered by 
ganizations; measures for 
suspension, or improvement 
trust laws; Philippine ind 
railroad reorganization and 
tion; the veterans’ 
war debt problem; and prol 

Congressional committees 
summer will initiate or conti: 
gations on sale of foreign 
the United States, stock «© 
tivities, loans made by the | 
Farm Board and the con 
changes, the St. Lawren 
veterans’ administration, ut 


bon 1S 


companies, and competition 
ment with business 


Job Power of Relief Projects 
Is a Matter of Definition 


EMPLOYMENT created by the Relic? bill 
may be astonishingly great or disap- 
pointingly little. Two factors will de- 
termine the amount of work it provides. 
One is the willingness of the public and 
of elected officials, state and municipal, 
to undertake new projects. The other, 
equally important, ts the interpretation 
of the act by the Reconstruction Finance 
Corporation. 

What is a self-liquidating project? 
The answer to this question will make 
a difference of hundreds of millions of 
dollars in the volume of construction 
eligible for loans. 

The act itself makes a start toward a 
definition, but only a start. It seems to 
be the intent of Congress that bridges, 
waterworks, mass housing, tunnels, 
docks, viaducts, canals, markets, and 
reforestation which will pay for them- 
selves ‘‘within a reasonable time” 
through fees, tolls, rents, or other 
charges “‘other than taxation” shall be 
considered self-liquidating, and_there- 
fore eligible for R.F.C. financing. But 
what is a reasonable time? 

More pertinent—are benefit assess- 
ments taxation? Leaders of the con- 
struction industry, who were active in 
assembling data for Senator Wagner 
and in working for passage of the bill, 


spec ial 
are n 


contend that 
benefited property 
within the meaning of the 
in effect cooperative insta 
ments. For example, a pro 
struct remedial works to r 
hazard from a stream flow 

a city, the cost spread in d 
tion to benefits to propert 
flood area, is not being pai 
taxation, it is contended, 

is eligible for a loan. But 1! 
takes ‘the narrower view, 
scope of work under feder 
sharply restricted. 

The question of waterwo! 
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specifically mentioned in 
eligible, if self-liquidating 
if receipts from water meters 
taxes are earmarked for ser\ 
debt, there would be no q 
their self-liquidating cha: 
receipts from water suppl) 
earmarked in the vast majorit 
Detroit, for example, which 
water receipts aside in a sp 
discontinued doing so early 

It has been estimated that 
the water supply systems o! 
cities up to date—taking no 
providing for future growth 
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Desertep ViLLaceE—The Capitol, seen here across the newly-completed 
is quiet again. Congressmen hurried home after the longest session 
Only bonus marchers disturbed the peace 


mizing and making fully efficient 
capacities—would cost $500 
nion of numerous authorities is 
his earmarking of water funds 
accomplished easily in most 

mere ordinance. 
is not possible to tabulate all the 
rks that might be constructed under 
Relief Act. Secking 


1 


is of the 


the cooperation of engineers and mu- 


nicipal authorities and business men, 


Senator Wagner compiled a list of proj 
ects that totaled $2 billions 

After some study of the situation 
Eng meerineg 
a million men could be given employ 
ment on 
R.F.C 


gestion that this mark will be reached 


News-Rec rd suggests that 


new construction through 


loans. Of course, there is no sug 


Those 5 Refunding Issues 


Look Like Reviving Issues 


Their success presages the revival of interest 


in long-term investment needed to start recovery 


CCESSFUL flotation of five new issues 
debentures, and notes by 
ng utilities, along with the strength- 
ning of the bond market and a gen- 
| improvement in financial  senti- 
nt since the beginning of July, have 
i hopes of an early and vigorous 
| of the investment market. These 
issues, totaling about $80 millions, 
sed for refunding maturing ob- 
were well absorbed without 
ckir g the steady advance in the gen- 
bond market. 
S considered a 


favorable sign, 


first because the utilities have about 
$350 millions of maturing obligations 
to be refunded 
this year—an unusually heavy burden 
in a period of disturbed financial confi 


is well understood 


in the second half of 


dence. Second, it 
that a revival of interest in new invest 
ment for capital purposes and reduction 
of long-term capital costs is a prerequi 
site of business recovery. 

Successful refunding of maturing ob 
ligations at somewhat easier rates is a 
first step. Though not directly effectty 
in producing new cmployment, it is 


helpful in sustaining 
which must oth 
economies to 
} ositrons 
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new financing by the U. S. Govern 
ment is on a greater scale and 
represents larger new debt creation than 
all other sources of new capital issues 
combined.” As the demands of the 
federal government the capital 
market are reduced through efforts to 
balance the budget in the current fiscal 
year, it is expected that the flow of in 
vestment funds into private capital uses 
will be increased. 

No Foreign Issues 
The new financing record of the first 


now 


on 


half is extraordinary also by reason of 
the total absence of any foreign issues, 
governmental or corporate, for the first 
time in many yeats. Last year there was 
considerable Canadian financing in the 
American market, but this year our 
neighbor turned to London for new 
funds. There were likewise no issues of 
investment trusts, trading or holding 
companies offered in the market this 
year, although there has been some pri- 
vate shifting of fixed trust securities. 

All but about $10 millions of the new 
financing, including refunding issues, 
for the first half of this year was in the 
form of long- or short-term bonds or 
notes. The amount of common and pre- 
ferred stocks offered was less than a 
twentieth as much as last year, and com- 
pares with about $34 billions worth in 
1929. Convertible issues of bonds or 
preferred stocks are still favored in 
some measure. 

London’s Revival 

In strong contrast with the striking 
slackness of the capital market in this 
country has been the marked revival in 
London, especially during the second 
quarter of this year. For the first half, 
new capital issues, not for refunding 
purposes, were £163 millions (about 
$570 millions at average exchange) 
considerably above the £89 millions of 
last year, almost as much as in 1930, 
and but little below the £174 millions 
for the first half of 1929. This amount, 
however, includes British Government 
loans of £103 millions, showing an even 
greater preponderance of governmental 
demands upon the capital market than 
in this country. Actual new capital 
raised for private corporate purposes 
was about the same as the $160 millions 
shown for this country. 

As in this country, the bulk of the 
new financing is in bonds. Rates are 
somewhat easier than in the domestic 
market, especially since the effect of the 
British war loan conversion began to be 
discounted a few months ago. During 
the half year the yield on long-term 


closely paralleled by the yields on new 
offers of high-grade securities in the 
London market than in this country 
A January issue of the Central Elec- 
tricity Board yielded over 539%, but it 
was able to borrow in June at under 
43%. Industrial borrowers, however, 
are still paying from 63% to 7%, but 
the marked revival in the London secu- 
rity market accompanying announce- 
ment of the conversion operation has 
tended toward rapid reduction of costs 
of long-term capital for the stronger 
enterprises. 


Lumber Must Cooperate 
Before Washington Can 


ALTHOUGH President Hoover favors a 
test suit to determine whether lumber- 
men in the Pacific Northwest can find a 
remedy for destructive competition 
within the anti-trust laws, the proposed 
marketing agreement still has a long 
way to go before it gets into court. 
Active proponent of the scheme, 
Senator Steiwer, of Oregon, declares 
that the agreement would reduce the 
shocking waste of timber and also relieve 
unemployment, but the question still is 
whether a sufficiently representative 
group of producers will consent to stand 
as defendants in an anti-trust action. 
The cost of the litigation also may 


put a damper on the 


cially since the National | 


facturers Association is 
That organization 
in the outcome but cut 
with the 


lumbermen in 


is Vit 
relations nort! 
when the 
and Oregon demanded a t 
ber and succeeded in putt 
tax law. The West Coast | 
Association, now 
ganization, has not com 
of the plan. 

Attorney-General Mitc! 
to ‘‘cooperate”’ 
men cooperate with each 
up a target like Appalachiat 
the joint selling agency 
bituminous coal 
Department of Justice wil 
an early anti-trust 
13°32). 

President Hoover's sym; 
with the lumbermen but 
gesting to Governor Meier 
that a test suit may help th 
from under the anti-trust 
nothing he can do about 
showed a disposition to 
than lower the bars when t! 
suggested last December that 
the economic effect of tl 
laws might support the wid 
that 


under 


as soon 


ope rators 


viction some chang 


made 


Detroit? No, Dac—EnHAM—A Ford Assembly line looks about t 


British government securities fell from 
under any flag. This one is turning out “baby” models for Euro 


43% to under 4% and has been more 
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Our"Excess Plant Capacity” 
May Prove to Be an Illusion 


Many of our economic troubles, includ 
finally, the depression, have been 
on excess production capacity. 
many of those who have laid the 
it this door haven't been alto 
clear as to what they have been 
about. Confusion from 

t that, in their talking and think- 
hey sometimes fail to distinguish 


arises 


betwen two kinds of excess. 

Most manufacturing plants have morc 
wipment than they would need if they 
ould operate 24 hours a day, day in 
ind day out without regard to seasonal 
fuctuations, variations in demand, stor- 
ge facilities, or traditional labor prac- 
uces. But most plants don’t operate that 
ay. Few have more machinery than 
they need to produce, under normal 
nditions of operation, the quantity of 
goods required to satisfy the normal de- 
nands of consumption in a given period 
f time. 

Conference Board’s Conclusions 

The National Industrial Conference 
Board, which has just ploughed through 
| statistical inquiry into this confusion, 
oncludes that it is extremely doubtful 
that there was any general pre-depres- 
sion excess Of manufacturing capacity in 
the strictly economic sense. On the other 
hand, technical excess capacity “appears 
to be an unavoidable concomitant of 
industrial society.” 

Of course, any industry has excess 
capacity when permanent changes in de 
mand drop its products from public 
favor, and all industries suffer tempo- 
rary over-capacity when all products 
lose favor as they do in a depression. 
However, the latter may be deceptive. 
Says the Conference Board: “In view 
of the rapidity with which equipment 
becomes obsolete and the fact that in 
the past two years there has been little 
replacement, the opinion is held by some 
well-informed that, far from 
having at the present time an excess 
capacity American not 
properly equipped to meet a normal de- 
mand for its products.” 


pe rsons 


industry is 


Tariff Commission 

Faces a Test Suit 

IN the administration of the flexible 
‘anit during the past 2 years the Tariff 
Commission lays claim to an enviable 
record. It has disposed of numerous 
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cases in jig-time, sending 42 reports to 
the President and dismissing 40 others 
But battle on its 


hands. 


now it has a court 


Domestic casein producers claim that 


the commission has, in effect, denied 


them the right to be heard by refusing 
to reveal cost data in its possession or to 
put its the 
examination in the appeal for a reduc 


tion in the 5.5¢ per Ib. duty sought by 


investigators on stand for 


Argentine competitors. The commission 
will answer the complaint July 25, will 
submit no casein report pending th 
test suit. 

Sugar People Disappointed 

In the meantime, it has disappointed 
domestic sugar refiners by its failure to 
the tarift 


and 


recommend an increase in 
differential 


Cuban sugar 


between raw refined 
The duty on raw sugar 
on refined $2.12. The 


they 


is $2 per cwt 


domestic refiners claim that, as 
must pay $2.14 on the 107 Ibs. of raw 
sugar required to make 100 Ibs. of re 
fined, the Cuban refinery has an ad 
vantage of 2¢ on every bag. They think 
low Cuban costs warrant a differential 
of 50¢ per cwt. 
the 


difference in cost 


However, commission 
that the 
that it was not justified in specifying 


least 


reporte d 
is so small 


either an increase or decrease, at 
until after it has completed its investi 
gation of the comparative cost of pro 
ducing raw sugar—sometime next win 
ter. 

It added that 


of an early expansion in the Cuban 


there is no prospect 
refining operations that now account for 
5% of consumption of refined sugar in 
this country, pointed out that refining 
processes are so mechanized that little 
employment would be created if all the 
refined sugar now imported from Cuba 


were refined in the United States 


Summer Slump Hits 
Motors’ Belated Boom 


AUTOMOBILE production, which rose to 
a belated peak in May some 25% above 
April, was expected to go higher in 
June, but failed to make the grade. 

However, June production totaled 
190,600 units, only 149% below the 
193,270 recorded in May. 

Chrysler proudly announces a 10% 
gain in registrations for the first 5 


of this I the ony 


Credit * fh 


months 


to make such fain 


power” and the dashing lines of 
Plymouth and DeSoto 

Motors’ sales in 

May sales 


Bur k 


General 
10%, ~§=—below 
21% 


June as ag 


lropped snip 


cars in unst 


Graham, first to ofter a 


iller and lov 


aerodynamic Blu 


i significantly sm 
edition of its 
shipped 1,276 in June, a gain over Apt 
and May 


up twice, 


been st py 


Schedules have 
and th factory s workil 
5 days a week 


Willys, 


model, 


' ' 
likewise with a new 


lined cheerfully report 
crease in Jun 

Auburn, 
cuts and a shift in selling pol 


Ju 32), broke 


peak year, shipped 3,232 car 


following spe 


cord 


the rr 
compared with 3,219 cars 
1931. 

In the low price class. eve 
tceling the effect of the s 
June production is 
compared with 79,090 
celerated production and brak 
are burning that backlog of orders 
both ends July output Is Cxp« 
be lower by 10,000 
fell 


total of 43,397 in 


10%, irom 


June Pro 


+} ; 


tion was 10,000 below th 


Chevrolet sales 


oO a 


Books Cost Too Much? 
Now It Will Be Tested 


Mosr olf 
subject start their conversations, No 


the outsiders who discuss 


book busin SS 


Get the pric 


the trouble with the 
that books cost too much 
turn them 
basis Now an 
test the theory. 
Sidney M. Biddell, who has been tl 


that 


down, out on a quantity 


insider is 


going to 


Mystery League”’ sells detectiv 
tales through 1,500 United Cigar Stor 

has signed a contract with Eastern Dis 
tributing Corp. providing for retail dis 


tribution through 70,000 outlets—th 
places that 
books in standard cloth bindings to sell 
at 50¢. Mystery Leaguc 

sold about 1,200,000 a year 
books start off with editions of 


; 


sell magazines—ot new 


books ! 
The 


LOO!OOO 


One book, a murder mystery, ts 
The printing 


cach, 


out; two arc 
is done at Kingsport, Tenn 

Authors will be known 
all books will be crime tales 
ture, love, and period romance will have 
their innings. The I] 


calls for a 
. . 
maximum of 5 million copies a year 


in proc css 


Not 


Adven 


well 


contract 








Oil, Least Hurt by Externals, 
Is Solving Internal Problems 


First major industry to show encouraging trend 


is aided by forces which injure other markets 


THis is the year when widows and 
orphans are reversing the old warning, 
turning to gold mines and oil wells for 
support. Market letters, investment 
counselors, wise Wall Streeters gen- 
erally, are talking oil, calling attention 
to its strong present position and excel- 
lent prospects. 

State troopers are holding down pro- 
duction; managements are holding up 
earnings. Stock which fell 
neither as fast nor as far as most in- 
dustrials, have lately been holding their 
own, even turning up a little on re- 
ports of better production control. 

In June, this year, dividends paid by 
all industry totalled $1,647,943,664, a 
cut of a third from the $2,413,796,794 
paid in June, 1931. Oil dividends fell 
about a fifth, from $169,100,139 in 
1931 to $116,273,408 in 1932. 

Of all the traditional giants of indus- 
try, oil has suffered least from the forces 
that have racked and riven the world. 
While others have been beaten and 
broken by external forces beyond their 
control, oil’s only ill has been internal. 

Helped by Circumstance 

Moreover, some of the forces which 
have battered rails and motors and coal 
have worked to the advantage of oil. 
Every diverted carload of freight, every 
lost passenger, is just so much more 
gasoline burned in truck, or bus, or 
private automobile. Every empty coal 
bin is a potential fuel oil tank. 

Through all the long deflation, the 
market for petroleum products has gone 
almost unscathed. Stop building rail- 
roads and automobiles and buildings 
and you stop making steel. Stop carry- 
ing freight, and you stop paying divi- 
dends and put a candle in the window 
for the Reconstruction Squad. 

But nothing, apparently, not even the 
greatest of all depressions, can stop the 
wandering American from buying gaso- 
line for the family flivver. He'll garage 
it under the stars, in spite of icepicks 
and garagemen; he'll forego valve jobs 
and cheat on the oil, but as long as the 
old can runs, he'll buy it gasoline. 

It is this undiminishing demand 
which makes the position of the petro- 
leum industry economically sound, 
which justifies the astute President 


prices, 


8 


Farish, of Humble Oil, in saying that 
the industry “is in a better position to- 
day, in the face of current depression, 
than it has ever been previously since it 
became an industry of the first magni- 
tude.” 

There is another factor in the solemn 
judgment of Mr. Farish, and that is the 
evidence of oil's ability to cure itself of 
its only ailment, overproduction. 

Anybody’s Oil 

This ailment is hereditary and tradi- 
tional. From the earliest days, produc- 
tion has been hitched to discovery, not 
demand. Below ground, it’s anybody's 
oil, and it recognizes no real estate 
boundaries. 

Thus discovery forces instant produc- 
tion. Once above ground, oil becomes 
property, must be refined and marketed, 
whether there’s a market or not. Too 
many wells in a pool inevitably brought 
too many refineries, and ultimately, too 
many gasoline service stations. 

Even if oil, like wheat, were a re- 
plenishable commodity, this would be a 
sorry situation. But oil is mined, not 
grown; it cannot be replaced, and indus- 
try production control becomes a matter 
of state and national conservation. 

So we have a federal Oil Conserva- 
tion Board, which looks with favor 
upon any attempts to save our natural 
resources. And the Supreme Court it- 
self has decided that a state may have 
shotgun control of its oil pools if it so 
desires. 

Much Cooperation Needed 

The industry has a long way to go 
before permanent production control jis 
attained. For this, the pool, not the 
well or the land lease, must become the 
unit of operation. That means coopera- 
tive exploration and development, and 
production balanced with demand. 

Some measure of control has already 
been achieved, but barring the way to 
complete cooperation are those anti- 
trust laws which were originally de- 
signed to protect the people against 
shortage. 

Imperfect though it may be, shotgun 
control has brought results. Crude 
prices are better than they were a year 
ago; gasoline has advanced steadily 
since February despite local price wars. 


Last year, petroleum pr 
finers, and sellers took a look 
sheets. They saw few loss 
profits; the industry as a wi 
a deficit, but it was a respect 
and not a débacle. 

Since then, most compa 
adapted themselves to the 1 
tions. Lowered expenses an 
prices should turn deficits ; 

In the matter of 
times have stopped a let ot 
practices (BW —Jal6' 32) 
provemént in production 
seen in distribution. If too : 
brought too much refining ca 
too many pumps at the cur 
ment will likewise make itself | 

With the basic problem of 
tion solved, at least temporari 
dustry can apply to marketing | 
tific approach which has result 
great improvements in prod 
refining .in recent years. 


market 


Mail Order Catalogues 
Show Further Price Cuts 


THE big mail order houses 
uting new fall and winter 
which acknowledge the tre 
times with large price reduct 
Sears, Roebuck & Co. quot 
selected items indicate prices ! 
to 35% under last year’s editi 
est cuts are in yard goods, 
women’s apparel, house f 
and utilities. Sears devotes 
to exposition, emphasizes t 
have not been cut at the s 
quality, furnishes details of 
tion, finish, design, etc. In 
to his 12 million customers (¢ 
Wood, president, admits expect 
much home repair work and 
ticular attention to items whi 
so used. The Montgomery 
Co. book employs a new dev: 
fying items by departments 
to a year ago, its prices avci 
to 25% lower, with reductio: 
as high as 35%. 


Mail Order Houses Tes! 
Chain Store Hook-Up 
INDEPENDENTS have somethi: 
worry about in hook-ups bet 
big mail order houses and | 
groceries. Latest and most | 

is leasing by Montgomery W2 
of 15,000 square feet in its ¢ 
store midway between Minn¢ 

St. Paul to the Great Atlant 
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he Business We 


T ’ 
Caps—The Royal Signet eliminates the shift key and lowers the 


ro $29.50. 


nd school market. 


This will be one of the largest 
st complete of A. & P. stores 
lo business under its own namc 
initial confined to this 

Success will lead to estab- 
nt of A. & P. groceries in other 
Ward has 17 large or 
\ stores, have 
wn grocery departments. Ex- 
of the St. Paul idea probably 
reach the Class B units as 


test 1s 


nits. 


some of which 


not 
k sufhcient floor space. 
Sears, Roebuck started it by installing 
Hillman store as the grocery depart 
its State Street, Chicago, unit. 
lea was developed through the 
by Sears to Kroger Grocery & 
Co. of space in department 
res at Cincinnati, Indianapolis, Chi 
St. Louis, Kansas City, Detroit, 
ipolis, Memphis. 
There is a sound psychological basis 
tf the experiment in present-day con- 
ms: People must have food. They 
buy where prices are low. If they 
nto a store to get chain groceries 
| purchase other merchandise. 


Record Sale Shows 

Growth of Mohair Vogue 
single sale in the history of 

stry, Sanford Mills and Goodall 
Co. purchased this week 14} 
pounds of mohair from the 
urd. The price was 6¢ to 8¢ a 


LAR( 


Like the new Remington, the new Royal is after the 
The standard keyboard features a neu 


ty pe 


pound. The quantity is about equal to 
the entire American clip for a year. It 
wipes out much of the government's 
accumulation 

Sanford mills make 
mobile upholstery and for furniture 
The mills make Palm Beach 
cloth, popular year, and sup 
plying enough evidence of growth in 
vogue to cause Goodall to plan consid 


fabrics for auto 


Goodall 
this 


erable expansion in capacity 


‘Selective’ Selling” Brings 
Back the Wholesaler 


the 
mills to a 


EXPERIENCE, teacher, has 
brought textil< 
that the jobber and wholesaler are use 
ful, after all. That is the real meaning 
of all the agitation for a plan with the 


high-sounding title of ‘‘selective selling” 


great 
realization 


which is being discussed in daily con 
ferences between 200 
and wholesalers gathered in New York 
from all sections. The Wholesale Dry 
Goods Institute sponsors the plan 
Ramifications and details are complex 
and almost endless. In essence, how 
ever, the idea is that mills shall give 
wholesalers exclusive franchises to han- 
dle their output and shall stop under 
mining the position by 
making price concessions to other buyers 
in particular, to large retailers. In 
return, the mills want the wholesalers 


manufacturers 


wholesalers’ 


to handle entire lines, not just the part 


they happen to 

by plac ing orders 
enough in advance to pe 
mill production 


The National 


Association and the 


Kanitt 

Dry 
tute started the movemen 
was predicted at that tim 


would spread to other divisior 


Refrigeration Bureau's 
" . 

Future Is in Doubt 
Reports that Ek 
Bureau dissolution at 
the 
throughout the vast network 
hold 


given arc 


the tric Refrigerat 


Paces tr na 


year are being widely 


refrigerator distribution 


lack ot 


among 


financial supy 


sension leading member 


some feeling in the industry 
educational period of electrical 
erator history is over 


The 


when people still had to be sold 


bureau was created in 


idea of electrical refrigeration 
10 members of the refriger 
the National Electri 


Association Thro 


to work to t 


home—by 
tion section of 
Manufacturers 
800 local bureaus it 
the 
into local campaigns, conducted 
by dealers and 


the 


set 


sales efforts of the manufact 


utilities so ti 


branches of industry might 


ize on national advertising expenditur 
Praise has been widespread Sor 
manufacturers believe the industry wo 
not have reached its remarkable millios 
unit sales goal in 1931 
close as 85% of its 5-month quota un 
the burea 
There have been som« suggestions | 
While the 10 makers support 
ing it are probably the most important 


no; 


on 


1932 conditions without 


changes 
in the field, many others, including 
vaders from radio manufacturing, hav 
come in it was started 

Re frigeralion Ne i re 


19 refrigerator companies making 34 


since 
A | 
models.) Critics Say that bureau m 
bership should be widened to ir 


and their financial suppor 
ben 


nts 
manutacturers 


these 


since they all share in the 
Electric 


been particularly anxious to kee} 


range 


work going, perhaps on a broader bas¢ 
feeling that it can further th 

rang 
Distributors 


of the current clectri 
(BW’—Mar9’ 32) 
dealers interested in 


selling J larger 


variety of electrical appliances stress t! 

local bureau's value in developing th 
dealer and utility cooperation which they 
hold necessary to complet ex} loitation 


of the appliance market 








When Sales Lag in Old Markets, 


Glass Industry Finds New Ones 


Ford and home canning help some lines; others are 


just using smart sales and research technique 


THe flat glass industry has taken its 
dilemma by the horns and boosted prices 
Since the first of the year quotations on 
window glass, wired glass, rolled glass 
have been advanced 12%. There is 
nothing in the. building situation to 
cause the increase; the feat is achieved 
purely by strength of character, manu- 
facturers having wearied of dog-fight 
competition which lost money for every- 
body. The larger companies declare 
they are determined to abide by the new 
scale, that they are sick and tired of 
taking red-ink orders, that they are 
going to land new business at a profit 
or let it go to mills willing to operate 
at a loss. 

Plate glass is not affected. To the 
envy of other branches the plate glass 
people have stuck by their guns and 
maintained respectable price levels all 
along. One reason why they can do 
this is the domination of production by 
2 large and well-managed companies— 
Pittsburgh Plate and Libbey-Owens- 
Ford. They got a break at the turn of 
the year when Henry Ford gave up mak- 
ing his own glass and started splitting 
orders between the above-mentioned 
concerns. It is hoped that this will help 
overcome the lag in building and in 
other automobile demand. Further, the 
glass people are benefited by the re- 
moval from the market of excess pro- 
duction which M*. Ford was in the 
habit of unloading on the general 
market 

Some Glass Cuts 

Other lines of the glass industry have 
been in their struggle 
against price-undercutting. Makers of 
commercial containers (bottles and jars 
for food, medicines, beverages, etc.) 
suffer from the ailment. Shipments for 
the first 5 months of 1932 17% 
below last year which was, in turn, 5% 
below 1930. Looking up at these fig- 
ures from their present situation, some 
industries would consider the above a 
state of prosperity. Yet fearful things 
have happened. A_ standard ketchup 
bottle that in 1928 for $5.20 a 
gross, was $4.00 earlier this year, has 


less fortunate 


were 


sold 


just been cut to $3.25. 
Manufacturers of domestic 
(the Mason Jar of your 


fruit jars 
mother’s 


10 


kitchen) have been aided in price sus 
tenance by one of the recurring in- 
creases in home canning. At one time 
last year the factories enjoyed an old- 
fashioned runaway market, with plants 
operating nights and supply behind 
demand 

A freak condition in dealers’ stocks 
superimposed on a big fruit and vege- 
table crop was the cause. Under normal 
conditions orders from jobbers indicatc 
early in the summer how much buying 
manufacturers must meet. Last year 
retailers refused to place orders, so did 
the jobbers. Not till housewives started 
calling for jars in the stores and found 
no stocks, did the demand begin. Rush 
orders resulted and by the latter part 
of August factories were going full 
blast. This year may see a repetition 
as a canning increase is expected. (Few 
packers are concerned about this kitchen 
activity. They say imexpert technique 
spoils much food, discourages the house- 
wife, insures her return to industrial 
brands when times get better.) 


The search for sellin 
grows more intense in ot 
glass industry. Makers of 
ware had been doing a 
but report 
June 1. Low-price produ 


covered a depression market 


considerable dx 


they are actively competing 
hardening of sales resistan 
beverages, etc., makers hav« 
the old free-premium idea 
mands for premium wares 
during the rest of the yea: 
manufacturers are planning 
it hard. 
Continued 
light smart examples of sal 
nical Blackboard 
being made of a glass whic! 
facturers declare superior 
schoolroom use. The Idea! 
Co., Canastota, N. Y., | 
workers for cutting table st 
designs to match silverwar 
the Oneida Community 
Glass Pipe Possibl: 
Laboratories and 
the Corning Glass Works 
N. Y 
of experiment, Corning ann 
it has perfected its glass pi 
has long been a need for g! 
food, chemical, 
where the conveyance of h 
sive liquids is a problem. In | 
glass offered cleanliness wit! 


pressure has 


research. 


sales Cx 


, also have been busy 


and min 


The 


Giass Prpe—Long-needed in the food and chemical industries, | 
development has been handicapped by lack of a workable joint 
has perfected a compression fitting which permits the use of P 
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ction. One dithculty was 
for regular removal of lines 
g. A joint that was air- 
roof, that could be put up 
jown by ordinary mechanics 
aking had to be developed. 
now announces that it has 
, satisfactory joint for its 
ind piping. Sections are 
gether by a wide-flange metal 

asbestos inserts which ab- 
ressure of bolts and form a 
ing seal. 

announces also a perfected 
glass casting which puts the 


company in with othe: 
products. 


100-gallon containers which will rival 


competution 
They are now able to cast 


porcelain in food. and chemical plant 
The 


permit the casting of large ornamental 


specifications same system will 
groups for the decoration of buildings 
A glass piece of 820 pounds has been 
successfully cast Toughness of the 
glass makes it as hard to crack as glazed 
tile. This puts glass in direct rivalry 
with metals and ceramics in outside and 
inside building decoration. Glass build 
‘ings already have been made possibl« 


by the Corning glass brick 


The Farm Board Removes 


An Ineubus—And an Alibi 


n Stone publishes the story 
t ird year of the Farm Board 
which he presides, as he soon will 
the board’s annual report for the 
| year ended June 30, he will prob- 
t special emphasis upon the fact 
t theeboard will soon have liquidated 
little experiment in stabilizing wheat 
n and left the field to the well- 
wn forces of supply and demand. 
has already, with some cynicism, 
ed the attention of the wheat and 
ton markets to the fact that the 
ud’s surplus stocks of these com- 
ities are no longer the dense cloud 
verhanging the market which they 
nce were and which served as an ex- 
se for the trade’s reluctance to give 
eculative support to prices; and he 
as asked why the cotton and grain 
trade do not go to it now that the in- 
ibus has been removed 
Surpluses Unloaded 
The board has indeed gone a long 
y toward unloading its surpluses, 
tly by persistent policy, partly by 
ippy accident of the depression which 
luced Congress to commandeer some 
relief purposes. A year 
g0, when it stopped buying wheat, it 
had purchased a little over 329 million 
bushels at an average price of 82¢ a 
bushel. At that time the Grain Stabiliza- 
ton Corp. owned 257 million bushels, 
‘out three-quarters of the country’s 
tryover. Since then 47} millions have 
eeen sold abroad, 85 millions given to 
the Red Cross, 81 millions sold in 
formal trade in the domestic market. 
‘wenty-hve million bushels are stored 
0 Canada, probably to be disposed of 
‘re. The board has also 30 millions 
futures which will not be 


them for 


taken up. This leaves about 18} mil 
lion bushels of cash wheat to be sold 
less than a half-month’s milling supply 

Of the 1,300,000 bales of cotton ac- 
quired by the Cotton Stabilization Corp., 
500,000 will be given to the Red Cross, 
and 650,000 bales will be sold during 
the year beginning Aug. 1 under an 
orderly marketing plan, so that by the 
end of the next fiscal year very little 
150,000 bales—will be left 

Sold at Half Price 

On the financial side, of course, the 
outcome is not so happy. The wheat 
that has been disposed of has probably 
brought an average price of about half 
what was paid for it, and the same is 
true of the cotton, although the cotton 
to be sold during the coming year may 
bring a somewhat better price. In addi 
tion, a large amount of cotton financed 
by the board is being held by the Cot 
ton Cooperative Association, and a good 
deal of wheat by the Farmers’ National 
Grain Corp., so that the financial losses 
to the board will be considerable 

But the fact that stocks are 
pretty well disposed of should be a 
helpful factor in the commodity markets. 
Incidentally, since the wheat and cotton 
turned over to the Red Cross is to be 
paid for, the Farm Board will be able 
to secure additional funds sadly needed 
to continue its regular work of assist- 
ance to cooperative organizations. It 
got no new appropriations from Con- 
gress for co-op loans, and its regular 
appropriations for operating expenses 
were greatly cut down. 

Chairman Stone's aforesaid cynicism 
about the grain and cotton markets has 
been stimulated by the fact that, despite 
the practical disappearance of the Farm 


these 


Board trom t market’ | 
demand 


forces of supply und 
scem to be supporting th 
which the trades prom 
prices have dropped to new 1 
even th< domest 


KI 


considcrabdly 


though 
promises to be 
season and cotton price 
weaker in face of a 10° 
t10on ana 
damage 

The Farm alibi 


IS Por 


Board 


psychology 


I 
market 1s not 


the depression in the sp 


lative Besides, the con 
modity traders are unhappy over 

new taxes on trading and are finding 
excus 


j } 
Boar SM ADCYOT! i 


them a new 
that the Farm 


played out 


for pessimism, now 


Employee Loans Help 

Bridge the Depression 

CONTINUATION of the slump into 
fourth winter will enlist in the rank 
of the unemployed an increased number 
hithert 
been a stranger and charity an abomina 
tion. It will 


whom 


of workers to whom want has 
also find public reliet 


funds, to such workers hav 


themselves been recent contributors 
pretty well whittled down by the ne« 
of earlier and less stable applicants 
For such laid-off employees, who ar 
likely to get the 


employ ment 


preference when re 


starts up and depleted 
forces can be replenished, several com 
panics have set up loan. facilities, son 
of them through arrangements too in 
formal to be called “plans” and most 
of them merely to mect the present 
long had 


effect and 


emergency. A_ few have 


regular loan programs in 
others are applying loan provisions set 
up to supplement company unemploy 
ment benefits 
Social Banking 

In a study of such plans, just pub 
lished, the Industrial Relations Section 
of Princeton University finds that, whil 
they are undeniably helpful so long as 
few employees are fortunate enough to 
receive unemployment 
they have their limitations as a method 
call for th 


compensation 


of relief ‘and, in every case, 
technique of the social worker rather 
than that of the banker. 

Loans are, in general, limited to $200 
and some companies advancing them 
frankly admit the possibility that, in 
many cases, they are unlikely to be re 
paid. Most repayment plans call for 
advance authorization for payroll dedu 
tions when and if the laid-off 
ficiaries are re-employed. In the few 


ben¢ 








instances where interest is charged it is 
made collectible in the same way. 
Funds are usually furnished by the 
company, though some concerns have 
raised them by matching contributions 
from officers and employees still on the 
payroll with cqual amounts from the 


treasury. Employee members are often 


included on administration committees 
Some concerns have substituted for 
money loans, credits on local grocery 
stores or on their own commiussaries. 
Occasionally the loan privilege is abused 
by not-so-needy employees who figure 
that getting onto the company’s books is 
a good way to insure re-employment. 


Northwest's Unemployed Have 
Found They Can Help Themselves 


But the question of how much they will eventually 


help themselves to worries some of the taxpayers 


THE Unemployed Citizens League idea 
is spreading so rapidly from its native 
Seattle that conservatives wonder with 
apprehension just where it 1s going to 
end. This League probably is the most 
remarkable of all our depression organ- 
izations. It was formed by unemployed 
as a means of swapping work for the 
necessities of life. Compactly organ- 
ized and competently operated, it has 
kept over 40,000 persons in food, cloth- 
ing, and shelter without money and 
without accepting the ordinary forms of 
charity. 

On this showing it is a commendable 
experiment. But, ask the timorous, 
where do they go from here? The 
Pacific Northwest was one of the breed 
ing spots for the more violent bravos 
of the L.W.W. Isn't it possible that if 
conditions grow worse, such organiza- 
tions will do less asking and more tak- 
ing? .The idea is marching on Oregon 
and California, where civic and_ busi- 
ness leaders are being urged to relief 
measures which will forstall multiplica- 
tion of the Leagues 

Political Prophecy? 

This spring furnished a foretaste of 
what may happen politically. At that 
time the Seattle League (organized in 
July, 1931) swept a friendly mayoralty 
ticket into ofhce (BW—May4'32). 
Tacoma, Spokane, Bellingham, and 
other cities now have Leagues. At a re- 
cent convention, representatives formed 
the United Producers of Washington, 
which includes farm as well as indus- 
trial members. This combination hopes 
to swing the balance of power in the 
coming state elections and obtain pas- 
sage of relief measures. 

Like it or the affected districts 
admit that they are observing a most 
coopera- 


not, 


unusual experiment in social 


tion. In the councils of the League are 


business executives, storckeepers, engi- 
neers, etc., who have been liquidated by 
the depression. They furnished the 
technique for organizing, creating office 
systems, working out collection and dis- 
tribution plans. The Oregon Voter 
points out that a going concern has 
been created which, without a currency 
medium, exchanges raw labor for life's 
necessities. 
Central Commissary 

A Central Relief Committee is the 
governing body which works through 
underlying committees to direct all 
League activities. These include: food, 
fuel, clothing, housing, transport, gar- 
dens, shoes, health, entertainment. All 
clear through a central commissary 
which handles accounting, warehousing, 
assignment of service, and distributes 
supplies to the 25 local groups. 

Transportation solved in a 
unique fashion. Unemployed mechanics 
explored junk lots for discarded auto- 
They knocked to- 


was 


mobiles and parts 
gether enough service cars and trucks 
to transport workers and distribute sup- 
plies. Gas is obtained by “chiseling.” 
A committee waits on the executive of 
an oil company and asks gas for a cer- 
tain purpose. If he declines, they move 
on to another oil office and the first 
executive is visited by a second—and a 
larger—committee. These committees 
keep coming until some manager suc- 
cumbs to the weight of numbers or 
diversity of argument. No threats are 
used. Donors are thanked on the spot 
and through official resolution. 

Most jobs are obtained from farmers 
and fruit growers since there is a market 
for labor which can be paid for in food. 
Box materials are chiseled. League 
trucks take berry pickers to the farms, 
bring them back with their share of the 


berries. This is distributed direct to the 


families of the pickers or 
the Central Commissary 

Chiseling is used to sof 
of landlords. When 
evicted, a committee fror 
the house owner and off 
pairs in lieu of the rent 
they “give him the work 
out violations to building 
nances and convince hin 
be advisable to let them | 
order. When tenants ar 
shackle houses are sought 
in repair if the owner w 
the needy families use t! 

A main policy aids in 
tion of personal pride 
tailors repair men’s clothe 
do the same for women « 

Must Work to Eat 

Every able League mer 
at least 
supplies and services. H 
50¢ 


2 hours work a 
an hour and may d: 
whose costs are comput 
vay. Skilled (but jobless) 
and bookkeepers 
typewriters and office 1 
track of all transactions 
Since the League help 
John Dore, his administ: 
the unemployed with fitti 
At first when the city cut 
unpaid bills, a committ 
down to the pipe, short-« 
off valve, connect the wat 


yperat 
ope! 


might have to be repeat 


just let the water run. 7 


plant allows a family t 
with oil lamps before sh 
juice. A lenient policy aids ft 
substituting wood for gas 
What Next? 

So far discipline has beet 
All meetings are open and 
are attended by profess: 
politicians, propagandists 
emphatic in protesting tl 
America, their distaste for 
doctrine. If the 
there is an admitted dang 
getting the upper hand 
worries conservatives. 

They say that all the I 
ploits are not broadcast by 
One doubting organization 
a “committee” of 500 turt 
that had been cut off and 
over its illegal gushings 
family’s furniture was move 
a house from which it had 
and the landlord was ads 
try it again. Such tales are « 
watchers in other parts of 
similar 


crisis gt 


who anticipate 
there if relief efforts fal! sl 
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Tax TIMER 


ce and the minimum of tax on long-distance calls. 
{nton, vice-president of the First National Bank, 


J 


International \ 
Business is watching its telephone time to get the maximu: 
{t the sand- 


ol Chicas 


Garment Workers Are Meeting 


An Old Issue With New Tacties 


lo thwart hard-times return of sweatshop, they 


demand limitation on contractor-competition 


week, won in the cloak and 
stry after years of struggle, is 
ttack by employing organizations 
stify the move by citing the 
state of their markets. Work- 
xecutives all over are watching 
gle which centers in New York 
| loyers seck a return to the old 
Union 
| to hold their gains, declare 
ver surrender the weekly-pay 
that its abolition would even- 


the return of sweatshc Pp 


piece-work leaders, 


n 


The Danger Point 

determined is the New York 
)} do something about the exploi- 
jobbers of manufacturing con- 
There are too many of the 
their eagerness for business 
ruinous prices, and attempts 
sts make them bear down hard 
The union proposes to limit 
tr of contractors and to estab- 

num standards of price. 
‘he New York fight is led by the 
nal Ladies’ Garment Workers’ 
well-managed organization 
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habit of winning its disputes 
vote of 11,000 to 400 the union 
strike if demands were 


leclared for a 


not settled. Labor negotiators held this 
club when they faced the employing 
organizations in conterencc 

The contention of 
that the 


during the unreal conditions of 1 


the employers was 


former wage rates were fixed 


and that they had to be revised down to 


> 


the realities of 1932. The International 
presented a solid front against a broken 
held of opponents. The union claims a 
membership of 27,000, most of whom 
Here is their 


and 


are men. secret of 


solidarity 


one 
unlike 
principally by women, 


Dresses, coats 


suits, are made 
who are harder to organize and harder 
to hold in line 
New York 
employing organizations: (1) The In 
dustrial Council of Cloak, Suit & Skirt 
Manufacturers, Inc., made up of inside 
shops, or large firms which design, make 
and garments; (2) Merchants 
Ladies’ Garment Association, 
who design but engage contractors to 
American 


negotiations included 3 


sell 
jobbers 


make up their styles; (3) 


Manutacturers Asso 


contractors who get th 


Cloak & S 
if busines 
and who act ally Mal 


trom jobbers 


facture the garments 


Best-organized, strongest, most 
are the inside manufacturers. Tl 
some 285 of them and they clair 
sli ot the total business 

Gamble on Styles 

Ihe second gro p ol 0 
firms lives a hazardous exist 
bling on styles. At first tl obber 
only a sales office where models 
inated and made by the cont: 


But as style enlig 


ment id tas improved ill <¢ 
count tl ‘ develor 1 wid 
ancics b t what 
thought was a rood model 
women were willing to buy As a 
sult obbers began to h tl 
own sty! desis s i to 
out to manufacturing shoy 
Underlying are 750 contractis 
Their life is epnhemeral—1 
said to fail every year Ot 
brink of disaster, they will mak 
concession to land an order 
ire frequently exploited by bl 
it one against U ot f » beat do 
the price Such pressure sq ze 
worker ind her the nion st 
Its ob stop tl i 
of workers by ontractor vho 
taken ordct ire jobber f 
ratcs Hit! jobbers navy nla 
orders by practi illy auctioning tl 
the lowest bidder. The union says tl 
must stop; that at the first of cach seas 
the jobber must specify a rtain n 
ber of contractors wit wa 
to d il t! rt 
must b onfined to tho ntract 
In addition t nion sec ks to hay 
presentatives sct minimu rices 
ertain types of garments 


Workers Hold Some Trumps 


Several f: work 


tors have favored th« 


rs Ihe inside shops onstituting tl 
strongest firms have a tt 
understanding of the union and 1 
They would hate to see the indust 


slip back into the chaos of former time 
when murderous competition was 
astrous alike to manufacturer and work 


ill o tt 
Wing 


man This organization is 

make reasonable concessions for ulti 
mate peace The jobbers, financially 
less stable, have no desire for a long 
and costly war Besides iS a cyni 
points out, “jobbers who lack finan 


or moral strength can individually revert 
to former practices if conditions for 

them.” 
between the jobber above and the worker 


, 


The contractors, being caught 


beneath, may be compelled to agt 





Rise in Tax Spending Parallels 
That in Other Consumer Outlays 


The American Consumer Market 


l 4. —A Study by The Business Week 


THROUGHOUT this study the central 
subject has been the pocketbook of the 
individual American The 
sole purpose has been to show, as ac 


per- 


consumer. 
available information 
mits, the 
spends, or more precisely, the dollar 
value of the goods and services he pur 
Numerous 


curately as 


what individual consumer 


chases or consumes each year 
inquiries and comments that have come 
to The Week 
of articles indicate 


this series 


that it Is 


Busine f since 
started 
necessary to keep this specific purpose 
clearly in mind to avoid confusion and 
misunderstanding as to the scope of the 
study and the significance of the figures 
The Ultimate Provider 

This is especially important in con 
nection with the question of taxes dis 
As 


controversics over taxation and public 


cussed in this article. the current 
expenditures show, there is more con 
fusion of thought on this subject than 
field ot 


discussion. Obviously all taxes collected 


on any other in the cconomic 


by governmental agencies arc ultimately 
paid by individuals in the sense that 
they are deducted, directly or indirectly, 
There 


from the income of individuals 


is no other source from which they 
could be derived 

It is likewise obvious, but more easily 
that all arc 
received by 


forgotten, taxes collected 


ultimately individuals in 
the sense that they are paid out, to 
gether with added amounts of bank 
funds, to those 


and borrowed 


who produce the 


credit 
goods and services 
which government provides, and these 
goods and services are consumed by th« 
public. Taxes are, therefore, not a sub 
traction from the national income, nor 
are governmental expenditures an addi 
Pub 


process of 


tion to the national consumption 
lic finance is essentially a 
diverting part of the national incom« 
and expenditure from an individual to 
a collective form. Through it indi 
viduals spend part of their income to 
provide services of benefit to all instead 
of buying things for themselves 
Hard to Check Up 

But it is practically impossible to 
compare with any precision the payment 
of taxes with the benefits received, i.e., 
The gov 
nation as 


the public services consumed 
ernmental services which the 
a whole buys through its tax payments 


ible, 


though ve 
is difhcult to say how m 


ire intang 
pay for them directly as 
comparison 
Part of the 
paid by taxcs collected If 


with what t 


costs of thes 


concerns, partnerships ar 
and ; 
represent either a deduct 
profits which the owners 


owners of property 


wise have received, or they 
the price of the goods 
which the 
and are so paid by th 


business con 
both. 
Tax on Profit 

In general, taxes on con 
nesses and on property us 
tive businesses are not pass 
consumer but are paid out « 
but the 


with 


of the owners 


this is true varies 


of business, with locati 


conditions and the g 
situation. In studying the 
individual consumers as 
expenditures all that can 
egregate as definitely as 
which 


by tft 
y th 


which may or may 


tax payments 
made directly 
those 
other good 


the cost ol 


which he buys 
In the 


have been included a 


table accompa 
lt 
by individuals which can 
ascertained. The remaind 
must be 


having been deduct 


taxes collected 





Federal Income Taxes 
State Income Taxes 


Federal Inheritance Taxes 
State Inheritance Taxes 


State and Local Personal Property 
Taxes 
Farm Taxes 


Total 
State and Municipal Poll Taxes 


Total Individual Direct Taxes 


Ownership Real Estate Taxes" 
Fees, Fines, and Forfeits 
Vehicle and Boat Taxes 
Other Excises 
Customs Receipts 

GRAND TOTAL 


*Other than farm taxes 








1919 
1,270 


1,307 


(Millions of Dollars) 


1920 1921 1922 
1,075 719 861 


7 2 . 29 


1923 
662 
31 
890 693 733 


140 127 103 
66 79 


1,107 
82 104 


206 202 


182 


388 
803 


1,191 1, 


8 
2,114 


618 
40 
438 
573 
323 


4,440 


1925 


Taxes Paid by Individual Consumers 


1926 


879 
39 


1927 


912 
55 


845 
28 
967 


100 
106 


873 918 


109 119 
86 91 
210 


195 206 


449 
817 


404 
802 


206 2 1,266 
8 b] 


2,282 


644 
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791 

54 
778 
489 
585 


5,153 


tures of consumers, 
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Cuart |—Individuals pay directly a 
ly. about a hal}: the rest come 


profits or paid in unknown degree by 


nsumers im connection with some 
ether expenditure than those covered 
table. 


Ihe first broad group of tax pay 

alled individual direct taxes, 
lude the federal and income 
tate, and gift taxes; state and local 


state 


ersonal property taxes, and state and 
inicipal poll taxes, all of which arc 
bviously paid directly by individual 
ithout regard to any other expenditur< 
(li farm taxes are included in this grou; 
se they also are borne by the in 
vidual farmer directly and cannot b« 
issed on to the consumer. The total of 
these items, which represents the amount 
id by individual consumers each year 
separately from any other expenditure, 
s the figure that has been used through 
out this study to show the tax outlay in 
nsumer budget. 
In Other Expenditures 

In this table 5 other items have been 
lded to cover tax collections which 
are ascertainable as to their amount, but 
vhich may or may not all have been 
lly paid by consumers in connec 
ion with expenditures for other goods 
nd services. Of these, the first 3 may 
d¢ fairly definitely considered to have 
deen paid by the individual concerned 
connection with another expenditure 
nd they have already been included 
this study under the expenditure in 

! estion. 
owned 


Taxes and assessments on 


homes used by the owner have been 


| as part of the housing expendi- 
Naturalization and 
narriage license fees, customs fines and 
penalties, and other fines and forfeits 
have been included under civil expendi 


tures to be discussed in a later article 


1932 


°25 °26 ‘27 #°28 °29 °30 
The Business W 
quarter of all taxes; directly and 


‘-s mostly from business or property 


But they are payments made to govert 

mental agencies, and must be counted as 
part of the picture of payments by in 
dividuals to government. Taxes, fees 
and licenses paid in connection with 
ownership and operation of automobiles 
yachts and 


motorcycles motorboats 





] 


other vehicles been 


have already 
cluded in expendit if 
Other 


internal revenue taxes levied on mats 


transportation 


: 
Excises’’ includes all federa 


| 


tacturers, dealers, or consumers und 


} 


the various revenue acts since | 


connection with the sale of specific « 


odities of In so tar as th 


have not been absorbed by the manut 


turer or dealer 


SCTVICeS 


because of competitis 


onditions, and have been added to tl 


price to the consumer, they should | 


considered as part of the tax 


individual consumers, though th 


already been included in the val 


the goods and services under estimat 
of other expenditures in this study. | 


’ 


the case ofl! tobacco ciyarct 


etc., it is evident that the consumer | 


paid them in his purchases of t! 

} 
things Dut the extent to which th 
taxcs have entered into the value < 


other goods and services he has bought 
is uncertain, and the total amount 
therefore shown separately 

Customs Receipts” 
at the 


amount, at 


have been add 


bottom of the table because this 
least has probably been 


added to tl cost of ill immport 1 goo 
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Cuart I1—The long-term trend of governmental expenditure parallels the 
increase in consumer expenditures. Wars are offset by eventual economies 








This 
import tax, of course, has probably been 
added also to the cost of all domestic 
SAIC kind 
but 
way of estimating this amount, and in 
added it 


American consumers have bought 


the bought by 


yoous ol 


American consumers there is no 


any case so far as it has been 
has gone into the pockets of manutfac- 
turers and not to the government 

All government 


are not definitely traceable to individual 


other payments to 
consumers and are considered, for pur- 
poses of this study, as having been de- 
ducted from business profits or collected 
from consumers to an uncertain and un- 
measurable extent. 
Rate of Increase 

Looking at public expenditures as a 
part and an indirect form of individual 
expenditure, it is questionable whether, 
this kind of 


Ine reased 


over a long period, con- 


sumer expenditure has any 


more rapidly than the total of consumer 
expenditures in this country. Chart H 
shows the long-term trend of total gov- 
ernmental and total consumer expendi 
tures in the United States since 1880 
Up to our entrance into the World War 
measured 


; 


average rate of incre. 


by the slope of the two lines was about 


The S American War 


produced a slight bulge in the line of 
the only great 


the 


the same. yanish 
governmental outlay, but 
divergence from the long-term rate of 
growth in governmental expenditure was 
World War. Most of 


this divergence, following the actual wat 


the result of the 


period, is due to the debt charges in 
curred, but since 1922 the pre-war trend 
} 


has been resumed, with a tendency to 
return to the level that would have been 
reached in the normal course of growth 
if there had been no war. In view of 
the current agitation for cconomy it is 
probable that this will be accomplished 
within a few years; but we need not be 
surprised if the level of governmental 
expenditure even then remains above the 
ten billion mark, and increases steadily 
Individual Taxes Small 

Among the striking features of the 
record of consumers’ tax expenditures 

fact that 


direct taxes have formed so surprisingly 


since 1919 is the individual 
small a proportion of total taxes col- 
lected—-about a quarter on the average 
Other direct taxes fairly definitely ascer- 
tainable, as listed in the table, amount 
to about as much again, making the 
total of tax payments that can be traced 
to individual consumers, cither sepa- 
rately or in connection with other ex 
penditure, approximately half of the 
total federal, state and local tax collec 
tions combined 


In other words, taking these figures 


16 


at their face value, and assuming that 
all of the excises included in the table 
are actually passed on to the consumer, 
it would appear that the total tax burden 
is about equally distributed between 
individuals as consumers and individuals 
as property owners or security holders 
But this takes no account, 
among other the fact that 
much of the taxes on property and on 


conclusion 


things, ol 


business are wholly or partly passed on 


to consumers, as in the case of rented 
residential and other real estate, public 
utilities under rate regulation, and many 
other kinds of business not in acutely 
competitive fields. 

Note among the special elements of 
the tax picture over this period the in- 
stability of the federal income tax, the 
steady rise of state income taxes, the 
minor importance of the inheritance tax 
and poll taxes, the growth of vehicle 
customs and the 


taxes and 


marked decline in excise tax revenucs 


receipts, 


by about 500—since the war 


Fees Faze Users 
Of Commerce Reports 


Much turmoil has been created by the 


provision of the government economy 


law requiring the Department of Com- 
sd 
and 


merce to charge for its services 


publications That part of the public 


Waterway Treaty—The State Department got out its wax a 
Secretary Stimson signed for the U. S., 


and of the public prints 
clamoring for a cut in the 
services to tl 
sked for but sor 
ant ones are hesitant 
Doubts center around t 
the Bureau of Forcign 
Commerce which boasts 
$57 mil 


American firms in the 


lions worth of 


30, 1931 Fee-fixing prot 
volve knotty questions: H 
penalizing the small busi 
has been responding in ir 

bers to the Bureau's inv 
upon its expert personn 

What is to be done when 
a competitor asks for copi 
on a specific subject asked 
for by a firm 
And if the solution is to a: 


requesting 


such-and-such a report has | 
and is available for 
Fourteenth 


what's to prevent the invasi 


Inspc 


of “trade attorneys”’ serv 


the cost of 


_ 
Uy) 
i 


Meanwhile, the burea 


hearing squawks from th« 


> 


among the 24,000 exporters 


manufacturers and merchant 


} 
m 
bhi AIC 


daily use 


them veterans 
} 


rels were gained 


rovern ntal costs 


< 


SS 
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Vinister Her ridge / 


st, N. W., W 
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freaty Beckons Heavy Industry °;"' 


To Power Sites on St. Lawrence 


(heap electricity at dams and water transporiation 


may build manufacturing district along border 


celebrat 


wa and Washington arc 

cessful outcome of 10 ycars 
negotiation for a treaty under 
St. Lawrence will be made 
aterway. In its entirety, the 


cost two or three times as 


Panama Canal and its com- 
There 


n will take 10 years 
7-foot navigation from Great Lakes 


is to 
to the sea, and hydroelectric de 
ment at the dams necessary to the 


> 


ect will yield some 2 million horse- 


Negotiation was difficult and compli- 

" The type of navigation improve- 

t had to be agreed upon; American 

gineers recommended a single dam, 

insisted on two. Canada car- 
this point. 

Allocation of costs was another ques- 
Early enough, the 50/50 princi- 
is agreed upon, but there remained 

of credits for work already 

it improvements already made 
regarded as an integral part of 
Canada got credit for the 

t of the Welland Canal, for Beau- 

works. The 


with cost of 


mois, various other 


ted States is credited 
pening some upper lakes channels, 
| improvements at the Soo. In brief, 
nada was allowed $163 millions and 
e United States $12 millions ac credit 
toward the $270 millions which is the 
tal sum each is to pay. 


—_sa 
a el 


Power Payment Arranged 
Canada has secured a contract under 
Ontario province will pay $67 
ions for Canada’s half of the elec- 
nc power and build the power house, 
wing Only $40 millions in cash for 
¢ Dominion to expend over a period 
The United States has still 
expend $258 millions. The matter 
offset from the sale of power has not 
t been adjusted in the United States, 
and, indeed, the Supreme Court is likely 
have to decide whether the federal 
fovernment will get any money for 
power at all. After all, New York State 
wns the stream banks, and contends, 
fiparian owner, it is entitled to the 
Wer, 


(10 years. 





tis rer 


arkable that in all the official 
and listic celebration over signing 
r Ca ¢ treaty, nobody had much to say 
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about the value of the waterway, or th« 


power. Likewise, there has been a rather 
bland assumption that men would b« 


put to work pretty promptly on the vast 


job. This seems a little optimistic 

The treaty still has to be ratified 
Canadian officials say ratification 
Ottawa is certain, but Premier Ta 
ereau of the Province of Quebec is 
screaming to high heaven that the treaty 
is an outrage, and talks of going to 
court. 


g 
The United States Senate is an 
other story. It has, on occasion, a crusty 
way with treaties. Senator Borah already 
has announced an investigation, and 
says all objectors will have an oppor- 
tunity to be heard 

Chicago’s Ancient Quarrel 

And there are objectors. Chicago 
has her ancient battle over the diversion 
of Lake Michigan water to supply het 
drainage canal and likewise water for 
navigation of the inland waterway that 
connects the lake with the Mississippi 
New York is contentious over numerous 
points. She is vitally interested in the 
allocation of costs as between power 
and navigation, aside from her most 
serious fight over title to the power 
Buffalo, its grain trade involved, will 
have much to say on the economics of 
water-borne freight. 


All this spells delay. 


As to the economic value of a 27-foot 
stage from the Atlantic to the Great 
Lakes, through a 2,000-mile route, 


closed about 6 months of the year by 
ice, and including a lift of more than 
600 locks, 
doubters. 

Shipping Men Unconvinced 

The “St. Lawrence seaway” was sold 
to the Middle West through glowing 
propaganda that painted pictures of 
ocean liners docking in Chicage, tactics 
that exasperated ocean shipping men in 
New York and Montreal into red-faced 
Shipping men still are 
unregenerate. They can be found still 
stoutly asserting that this is outrageous 


fect through there are 


incoherence. 


misrepresentation. There will be a scat- 
tering few ocean ships ever to be seen 
in Great Lakes harbors, they insist. For 
the best type of modern ocean freighter, 
27 feet isn't enough. 
able, the tying up of the money it costs 


If cargo is valu 





t? ei 


offsct any theorcet 
freight rates They cannot \ 
regular lines being b ( 
months’ service. Me ve 
in vessel yet | t a 
Kors in tresh wat h 
S$ the cheapest torm of | * 
yet developed by | 
can absorb transshy 
ili li KR OCCAN CAricrs 


Principal use of the rout« 


say, will be for movement of 5 
lakers from th West to Montre 
if this is its un P rpos d icect Ol 


depth ts pure extravagance 
Effect on Wheat Prices 

Back in 1926, federal expert 

mated that waterway would 


Chi io and LD 


price ot grain at 

an average of 6¢ a bush 
price in Chicago ts the Lin 
minus freight. But that v 


Shipping costs today are som 
due both to etticien 
Lakes the ad 


State of ocean shiy ping rates 


again, 
Great and to 
Power is a little better story. A | 

i¢ an of 

N V ‘ OTk n i 


sion th i Pov [ 


of eminent experts ma 


vey for the State of 


reached the conch 


houses on the St. Lawrence, clectricity 


could be generated at a cost ol § per 
horsepower per year That is ast 
ingly cheap; Niagara Falls cannot meet 
this, mor can the government-own 


projects of Ontario 
Transmission Costs High 
But the 


county cant use a 


farmers of ot Lawren 


million horsepow 
to big industrial dis 


Getting powcr! 


tricts is going to be expensive. It prob 
ably will startle the laymen to learn tl 

it still is cheaper to ship power in the 
form of coal than in the form of Lic 
The average transmission di 

the United States is something like i 
miles. Long-distance transmission cost 
about 1 mill per 100 miles | k 

for 95° service. If 100°7 ser 

that is, complete guarantce against | 


terruption—is demanded, and most bi 


users do have to have such guarant 
the cost will be about four times as 
much. There are no existing transmis- 
sion lines that can carry St. Lawren 
market, and to build them 


power to 
would cost $35,000 a mile—again on a 
95% continuity ol 
400 miles to New York City 

General publicity about existing long 
lines, tying together New York and 
Buffalo via Albany and Syracus 


service basis. It is 


lead laymen into thinking long-distance 
transmission is the usual thing. Thes 
lines are quite another matter They 
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carry no such load; their principal pur- 
pose is to permit shifting of power from 
point to point, to take care of accidental 
or rhythmic variation in load require- 
ments—i.¢e., they are tie-lines—and to 
help guarantee uninterrupted service. 
The reasoned conclusion of the New 
York board, anxious to get the best ad- 
vantage from the St. Lawrence project, 
was that the solution should be to at- 
tract heavy industries to sites close to 
the dams, where big factories can have 
both cheap power and water transpor 


tation. The board conjectured that 
within “a reasonable time’ after com- 
pletion of the construction work, that 
might be accomplished. 

As to the talk about cheap electricity 
for the farmers and small domestic 
users of New York, utility men will 
grinningly remind you that the Gov- 
ernor of New York is, after all, a can- 
didate. 

Which is a sidelight, too, on the high 
exchanges between Candidate Roosevelt 
and Candidate Hoover 


Empire’s Best Chance at Ottawa 
Lies in a Bargaining Agreement 


Realists discount “‘menace,”’ look for understandings 


that will be useful in a world conference later 


THE British Imperial Economic Con- 
ference is under way at Ottawa. The 
idealists have had to lower their opti- 
mism a peg or facts were 
assembled, but the materialists are not 
gloomy. A tremendous project is being 
formulated. If even a foundation for 
economic accord is prepared there will 
be reason for encouragement. 

Projected accomplishments are little 
different now than they were a month 
ago (BW’—Jun29'32). Definite agenda, 
however, are now known. Members of 
the big British family will discuss first 
the problems of trade among them- 
selves, with particular stress on the 
chances for giving each other prefer- 
ence. Then London bankers want them 
to talk about monetary problems, par- 
ticularly the possibilities of formulat- 
ing a “sterling group’’ of countries. 
And finally, they will try to negotiate 
trade agreements among themselves. 

They’ve Met Before 

There are a thousand problems in 
the first section of the agenda if the 
chairman is not careful enough to steer 
the discussions into broad channels. On 
the other hand, the family has met be- 
fore, and individual foibles are pretty 
well anticipated. Each member has his 
material well in hand, is ready to state 
his case succinctly, and stick to his argu- 
ment. Principal new element in the 
discussion is the new bargaining weapon 
in the hands of Great Britain— its tariffs. 

London has already abandoned the 
fantastic accomplishments 
which would be a panacea for all de- 
difhculties. Londoners are 
They know that reparations, 


two as 


vision of 


pression 
realists 
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debts, currency, or the gold standard 
none is more important than trade bar- 
riers. A world conference to consider 
these barriers is likely to be held in 
September, possibly in London. One of 
the biggest things Ottawa can accom- 
plish would be at least partial accord 
among the members of the empire 
which would be a starting point on 
which to negotiate—individually or as 
a unit—at a later world conference. 
We Are Concerned 
American business is watching the 
progress of the conference with some 
concern. A tremendous stake is in- 
volved, particularly in the trade with 
Great Britain and with Canada. But 
there are 2 or 3 particularly encourag- 
ing factors which have not been passed 
over by business men: (1) The trade, 
in both cases, is very definitely on a two- 
way basis without a dependence on any 
single major product; (2) Britain's 
squabble with Ireland—which almost 
no one can yet believe will fail to be 
adjusted—suggests inter-empire difh- 
culties which may keep, perhaps en- 
large, the volume of business with out- 
siders; (3) plans, already announced 
by the British textile industry, for a 
great British exhibition in Denmark. 
Britain is not forgetting old customers. 
The realization is spreading rapidly 
that trade cannot be forced readily into 
new channels. If some of the old cha.- 
nels are artificial, at any rate the organ- 
ization is set up and ready to function. 
Nothing will do more to stimulate a 
return of normal world business than 
the realization that a beginning has 
been made toward the tearing down of 


the maze of trade barr 
the last 3 years. It is ju 
at Ottawa the British { 
wise enough to set up an 
which can be resorted to | 
of the world refuses to 
tainly the British empir 
natural political unit t 


movement on a large 


Italians Take Shipping 
Rationalization Serious) 
ITALY’S merchant marin¢ 

idly rationalized. World 

noting the progress. 

Last week the C 
one of the big liners whi 
to maintain the New York 
ice, sailed for the last ti: 
York. It is being shifted 
American route to replac« 
which goes to the Far | 

Coming into the New ) 
this fall are the new Rex a: 

di Savoia, of 51,000 and 
and with a speed of 27 
will put them in a class wit 
German Lloyd’s speed qui 
and the Europa—will mak 
for the Italian lines to la: 
at Gibraltar 5 days out of 
They wilf touch at Nice, o: 
Riviera, and at Genoa on 
day, 2 days faster than 
service. It is Italy's dream 
a part of the vast tour 
to Europe each summer wi 
travel one way on Italian s! 

With the rationalization « 
ice which is possible now 
under one controlling bod) 
have been placed in the b 
and Far Eastern service, and 
the Augustus will sail 
round-the-world tour whic! 
lines have ever offered 

To encourage further t 
ing of the Italian merchant 
government has establish« 
ping bounty” of 5 million li: 
tributed at the rate of 25 lir 
registered ton to firms 
obsolete ships. 

It was announced recent 
York that the Italian lines 
will henceforth 
on one pier. Offices 
consolidated. Rationalizat 
seriously by the Italians 
chant fleet has as great a | 
modern, comparatively n« 
any of the great shipping 
Present reorganization Ww 
competitive position 


as _ Italia, 
als 
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TuIs NEW BURROUGHS 


SUBTRACTS as quickly and easily 
as it ADDS 


SUBTRACT. 


Merely set up the amount on the keyboard 
and depress the minus motorbar. The 
amount is instantly swbtracted and printed 





Merely set up the amount on the keyboard 
and depress the plus motorbar. The 
amount is iostantly added and printed 





21.75 
91.45 
40.00 
16.01 
| 160.07 
20.70 = 
191.20 
38.14 
| 20.04 = - . 
| 8.85 — Now you can have a compact, low-priced Burroughs for desk 
426.13 ' ; 
use that swbtracts as fast and as conveniently as it adds. 
| ) 
| 27492 < Think what this means on any number of jobs in your accounting 
5 3.70 ‘ . x. . , , ire zi ‘cari ‘ 
ye department, especially on work that requires the indication of a 
5.00 = poe : 
680 credit balance (CR). 
8 6.80 
215.93 - There are many styles from which to select a model exactly suited 
31.59 to the work you have for it to do. Wide or narrow carriage, as 
desired. 





For full particulars, or for a demonstration on your own work... 
without obligation to you...telephone the local Burroughs office or 
write Burroughs Adding Machine Company, Detroit, Michigan. 





Subtracted amounts are designated by 
the symbol (—). When the total of sub- 
'tacted amounts is greater than the 
total of added amounts, the machine 
computes and prints the credit balance 
sutomatically and designates it (CR) 
\dded amounts are not designated by 
‘symbol. but when the resultis a plus 

talitis designated by the usual (*). 
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McGRAW-HILL 


New York + Boston - Philadelphia - Washington - Green 


Business men, industrialists and en- Radio Retailing Electrical Wor 
gineers regularly read the McGraw- Electrical Mer 
Hill Publications. More than Food Industries Electrical W: 

3,000,000 use McGraw-Hill books Chemical & Metallurgical 

and magazines in their business Engineering Electronics 
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Business-Wrecking a Specialty 
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Whispering campaigns are particularly 


abundant—and_ particularly harmful—in 
times like these. For today people are ready 


10 believe almost anything. 


“That firm is slipping” may be idle gossip, 
but it might as well be the truth if you're 
doing nothing to convince your customers 


to the contrary. 


"So-and-So has been taken over by the banks” 
is the kind of rumor that shakes customers’ 


confidence and shifts orders to competitors. 


"X and Company is going to merge with” 
isn’t good talk to get around unless you really 
are planning to lose your identity—in which 


event, who cares? 


There’s one sure way to keep the gossip-dis- 
iributors from picking on your com pany. 
That’s to keep the world—and especially your 
customers—constantly reminded that you’re 
not only in business but that you're out after 


| . 
Dusiness, 


Let your customers and competitors know 
that there’s the same pep in your organization 
now that there was in 1929. Let them know 
that your product is just as worth buying to- 
day as in 1929. Bring out those progressive 
merchandising ideas. Those new and im- 
proved products. Those aggressive sales 


and advertising plans. 


Tell the world that you know there's still 
60% of the normal business to be had—and 
you’re out to get not only your share, but a 
good part of the business your fair-weather 


competitors are too frightened to go after. 


That will give your competitors something to 
talk about—but not the kind of gossip they'd 


care to pass on to your customers. 


Such advertising will leave your salesmen free 
to sell instead of chasing and fighting rumors. 
And, run in the McGraw-Hill Publications, 
it will cover your markets with the economy 


that is the order of the day. 


PUBLISHING COMPANY, Inc. 


Cleveland + Detroit * Chicago - 
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toduct Engineering 


‘ogineering News-Record 
n Methods 


Metal and Mineral Markets 
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Two States Find 


Ways to Hold 


Utility Holding Companies 


Utitity holding which 
haven't been really happy for some time, 
felt just a little worse this week after 
absorbing one jab and two stiff wallops. 

The two stiff jolts were delivered by 
the Public Service Commissions of Wis- 
consin and of Alabama, both of which 
issued orders forbidding utility operat- 


compan S, 


ing companies in their respectiy e states 
to pay further dividends to holding 
companies until they can show to the 
satisfaction of the that 
such dividends are not at the expense 
of proper reserves for maintenance and 
depreciation. The Alabama commis- 
sion went a step farther, and forbade 
payment of service charges until the 
commission has had the opportunity to 
examine them and determine their rea- 
sonableness under present conditions. 
Wisconsin Explains 
The object of the orders, of course, 
is to stop the bleeding of subsidiaries 
for the benefit of the financial top 
organizations. The Wisconsin order 
went into considerable presentation of 
its grounds. It pointed out that divi 
dends to holding companies are to pay 
interest and dividends on securities that 
were issued without commission control 
There have been instances in Wis 
consin, the commission, wherc 
operating companies have been forced 
by holding companies to continue divi- 
dends longer than justified by common 
prudence. Furthermore, operating com 
panies should preserve and improve 
their financial standing, because the 
vaunted ability of holding companies 
to secure additional financing for their 
units has all but disappeared. Any fur- 
ther payment of common dividends will 
constitute a payment out of capital, 
the commission asserted. It is an emer 
gency order; the facts will be reviewed 
at a full hearing. But a full hearing 
will take months, and meantime irrep 
arable mischief might be done. 
Some Quiet Approval 
Utility men are not so indignant as 
might be expected. Many of them con 
cede that the commissions were stirred 
to act by certain notorious milkings of 
subsidiaries. The orders destroy no 
assets, after all; merely conserve them 
pending hearings. Where preliminary 
conclusions are sustained, it would be 
hard to defend resumption of dividends 
Undoubtedly individual injustice has 
been worked. Some companies’ sur- 


commissions 


said 
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pluses, cash reserves, and general finan- 
cial practices meet the states’ desires in 
letter and in spirit. Such companies hope 
for quick hearings and early exemption. 

The light jab was the preliminary 
report of the Federal Power Commis- 
sion. It said just what it was expected 
to say—that the public interest re- 
quires it should have regulatory author- 
ity over holding companies engaged in 
interstate business. It found that 10 
top companies controlled utilities serv- 
ing 42 millions of the population, in- 
cluding 48 major power projects under 
license from the commission. They 
interlock to an undetermined degree. 
No public agency requires them to keep 
their books in any particular manner. 
To trace costs and charges, in order to 
determine the reasonableness of rates, 
is well nigh an impossible task. 

All these remarks had been pretty 
well discounted by the industry and by 
investors in their securities. Moreover, 
it was almost impossible to read them 
without noting the suspicious timing of 


the report at the outset 
dential campaign. On« 
to show that Mr. Ro 


monopoly on ‘power tr 


Success of Coffee DD. .| 
Starts New Barter P!,». 
DisPosAL of surplus pre 
may become a common; 
the United States. Wash 
happy over the wheat-coti 
Brazil last winter. Witl 
up, and wheat down, it | 
Federal Farm Board had 
pretty smart bargain 

Just now, there are pro 
American wheat (boug! 
Grain Stabilization Corp.) 
nitrate and for German 
tilizer manufacturers are 
to the proposal. Nitrate 
to the farm to compete 
fertilizers and 
which are manufactured | 
American plants. Present 
Chilean nitrate in this cou 
proximately 300,000 tons 
year this might be work« 


ammoni 


season, but total business 
the fertilizer year just 


CATERPILLARS FOR THE KuysBer Pass—Jay Fetters, Yankee t 
man, went into Afghanistan, demonstrated to His Majesty Nad 
superiority of Caterpillars over elephants for pulling the big 


out with an order for 8 tractors, a road grader, and a s 
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there was a big swing to ammo- 


aiym sulphate. 
” ‘This successful marketing of ammo- 
sulphate was stimulated by an 
vertis campaign which sold not 
oly the domestic product but also ab 
Peal rbed large imports run in from Ger 


"| any at such a low figure that the 





ury Department has been asked to 
e anti-dumping law. Between) 
ind April, about one-half of| 
the heavy drop in imports of Chilean| 
sitrate was Offset by this increase in) 
mports of the synthetic product. 

' The Favoring Arguments 

The United States may not actually 
ceed Chilean nitrate now or ever. It is| 
sserted that domestic synthetic capac- 
y is ample to meet all requirements 
There are, nevertheless, persuasive argu- 
ats for considering the barter prop- 
sition 

Trading wheat, and possibly petro- 
um, for nitrate may be preferable to 
having the nitrate dumped on the mar- 


ket at any price it will fetch. This 
threat has been made by Chilean ofh- 
ils (BW’—Jul20°32) in their fight 


r a larger export allotment in the 
European market. While it is probably 
true that the American synthetic in- 

istry can meet all domestic demands, 

thless dumping of Chile’s surplus 
uld temporarily paralyze the price 
structure not only in this, but in the 

rd market, which already has 2 

llion tons of nitrate on its hands. 

There are other considerations which 
Washington has been careful to point 

Chile depends on copper and 
trate for 85% of its export trade. 
Prices of both are demoralized. If the 
United States would agree to supply 
much-needed wheat in exchange for 
nitrate it might be a large contributing 
factor toward political stabilization in 


Chile. 





Cotton for Potash 

The further proposal to trade cotton 
lor German potash was inspired by the! 
deal on foot in Germany to swap 18,000) 
tons of German synthetic nitrate for 
35,000 bales of Egyptian cotton. The 
United States still is largely dependent 
on Europe for potash, and Germany is 
one of our largest markets for cotton.) 

Aware also that The International 
Commodities Trading Corp., recently 
chartered in Switzerland, is represented 
in New York by Neidecker et Cie., 
business men are watching for an- 
nouncements for large-scale barter 
‘als. They are likely to develop on a 











cl irge scale before slower-moving con- 
plo ‘fences agree to remove strangling 
trade barriers, 
pss WEEB 
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IT TELLS YOU WHERE TO FIND IT 


When you -know exactly what you want, don’t 
accept “something just as good.” Just turn to your 
classified telephone book. Look there for the trade 
name of the product or service you want. You 
will find the names, addresses and telephone num- 
bers of authorized local dealers or service stations. 

Ford, Kelvinator, Stromberg-Carlson and 
Goodrich are a few of the many products 
you will find listed there. 
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The foregoing ems are picked at random from hundreds of items 
published five days a week in the McGraw-Hill Comstruction Daily. 
Every issue of this paper gives leads to orders that total millions of 
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utors. Tell your sec- to send you a subscription for a month at $10.00. Age, July 7. Special considet 
retary to fill in and 


mail the coupon. 


Name ere problems with suggested wa 
Company . difficulties. 

Screet ECONOMIC DEPRESSION AN 
City EMBARGO. Sobun Yamamuro 

| Japan, June. Japan's financ: 
|cussed by one of the most 
Mitsubishi Bank managers 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


Qutlook uncertain but general tone 
sill hopeful. . . . Commodities, except 
non-ferrous group, generally up... . 
Britain's conversion plan progressing. 
_., Germany's pre-election skirmishes 
temporarily unsettle business; stocks 
down, bonds resisting well. . . . France 
is freed of parliamentary uncertainty 
tut not of worries over the budget; 
conversion plan likely; treasury bond 
issue expected. . . . Japan threatens 
further military aggression in north 
China. . . . Brazil censors news of 
political disturbances; not so Bolivia. 
_,. Chile threatens to dump nitrate. 
_,. Ottawa discussions, and pending 
German Reichstag elections, most im- 
mediately significant. 


Europe 


roprAN News Bureau (Cable)— 
Despite the spectacle of martial law in 
Berlin, the drastic shakeup of the cab- 
t in Italy, the aggravating continua- 
non of the Anglo-Irish controversy, and 
the French trade slump, the balance of 
od and bad developments in Europe 
s week is favorable. 
To Europeans, familiar with their 
vn weaknesses, these more or less sur- 
fxe developments do not yet counter- 
balance the fundamental improvement 
till expected from Lausanne, from the 
British and other likely conversion oper- 
tions, from the widespread belief that 
recent definite upward trend of 


Watching Ottawa 

Optimism over Ottawa is decidedly 
At the same time, there is a 
healthy shifting of interest from the 
ld determination to protect empire 
products by raising tariff barriers on all 
ners, to a mew belief that special 

within the present tariffs is 


temners | 
Rill} eC 


here 1s some uneasiness over the out- 
look for Germany though the declaring 
ot martial law until after the July 31 
tions 1s nO great surprise to Euro- 
pean business. 
Until these elections put an end to 
e present political flux in Germany, 
fe is little chance of planning very 
‘tt ahead. The country’s export  sur- 
‘, basis for meeting financial obliga- 
id, is dwindling. The aver- 
first 6 months of the year 


Ess WF 


is well below the $30-million average 
monthly favorable balance necessary to 
meet commercial obligations abroad 
Because the export surplus was inade 
quate, the gold reserve of the Reichs 
bank suffered a loss of another $17 
millions last week to meet short-term 
maturities abroad. Until the results of 
the clections are known, it is not likely 
that any further official appeal will be 
made by Germany for an extending of 
the short-term moratorium to long-term 
debts, though a request of this sort is 
considered not improbable before the 
end of the year. 

Another Conversion Operation 

Parliament has adjourned in France, 
but without balancing the budget. The 
prospect of declining trade, plus the 
necessity of the early issue of treasury 
bonds up to two billion francs to bal- 
ance the budget, plus the last-minute 
accord between the Radicals and the 
Socialists and the uncertain shifting 
toward a new group domination of 
Parliament have made the business out 
look in France at least temporarily un- 
certain. A large conversion operation is 
being discussed in Paris which would 
convert 59% and 6% rentes to a 4% 
or 44% basis, thus saving for the treas- 
ury 4 billion francs. 

Except for the aggravating prospect 
that the Germans will step into the 
Irish coal market to the detriment of 
Welsh miners before the Anglo-Irish 
rift is patched up, the British are com- 
paratively optimistic. Public coopera- 
tion in the conversion scheme is still 
enthusiastic. Markets are active. Dis- 
appointment that tariffs have brought no 
better trade results than they have is 
increasingly audible, although most 
grumblers readily admit that what 
spoiled the protectionists’ paradise was 
the prompt action of other countries in 
clapping down quotas and embargoes. 
It is significant, however, that the trend 
of talk, even among the protectionist 
ministers, is all toward increasing reci- 
procity and away from protection as 
such or as retaliation. 

Fewer Jobless 

Employment has improved in almost 
every country. Though the increase is 
below the normal seasonal recovery, 
Italy, Belgium, and Germany all report 
fewer jobless. Production on the Conti- 
nent is generally down. Trade barriers 
have not been eased. 


Ratification of the taritt 
between Holland, Belgium, and Luxem 
bourg is regarded in Europe as an im 
portant step toward a general scaling 
down of trade barriers. Each step in 
this direction before the world economic 
conference, projected for this fall, im 
proves the chances for broad tariff ad 


agreement 


justments 


France 


Trade slack; unemployment greater. 
Relief that parliament has ad- 
journed, but some concern over still 
unbalanced budget; bond issue soon; 
conversion operation likely in fall. . . . 
Stocks firm; exchange weak; trade 
balance unfavorable. 
Parliament has 
and ad 


(Wireless) 

wound up its spring 
journed but without 
budget. In the 
trade balance, higher income taxes were 
from 
minimum incomes of 10,000 
35% on the higher brackets 
rovernment 


PARIS 
session 
balancing tl 
face of a declining 


voted which will run 121% on 


francs to 


Before adjournment the 
obtained permission from the Chamber 
of Deputies to issue treasury bonds for 
nearly $80 millions to cover treasury 


months while the 


needs in 
Chamber is not in session. 

It is generally expected in Paris that 
there will be a special session of the 
Chamber in the fall, probably at th 
end of September, at which a bill will 
be submitted authorizing the govern 
ment to proceed with a large-scale con 
version of French bonds. It is b« 
lieved that the amount involved will be 
80 billion francs (about $3.2 billions) 
Conversion will be from the 
5% and 6% rates to a 4% or 44% 
basis. 


coming 


present 


French Treasury Issue 

Stock markets during the 
firmed, with advances being registered 
by rentes and rails generally. Rentes, 
in particular, were firm following the 
passage by the Chamber of bills de 
signed to help the treasury and by the 
government's clearly expressed decision 
to convert a considerable part of the 
internal debt along lines adopted by 
the British. 

Franc exchange during the weck fell 
to a new low for the year due to heavy 
selling in Paris, particularly on British 
account. Dollar exchange was espe 
cially strong. 

One of the most disconcerting de 
velopments in France is the rapidity 
with which trade is declining. There 


weck 
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was an unfavorable balance 
May of more than a billion 
exports totaling only 60% of imports. 
For the first 5 months of this year com- 
pared with the same period in 1931, 
foreign trade as a whole declined 12 
billion francs, or more than one-third. 
The unfavorable balance exceeded 4.2 
billion francs. 
More Automobiles Sold 

After a slight increase in activity in 
May, the metallurgical industry is again 
depressed, this time by the decrease, in 
military and naval orders resulting from 
budget economies. Automobile 
on the other hand, are reported by the 
country’s 3 largest firms to be running 
ahead of actual production. The slight 
improvement in textiles continues, but 
there are no hopeful reports from the 
coal areas. Unemployment on July 9 
was again slightly up. 

French wine merchants are cheered 
by the belief that the plank in the 
American Democratic platform favor- 
ing repeal will mean business for them 
in the near future. Before the war, 
America absorbed every year 4 million 
bottles of French champagne, 25,000 
hectolitres of various wines, and a mis- 
cellaneous assortment of liqueurs. Wine 
merchants argue that if the American 
record of absorption was this large be- 
fore the war, it is likely to be at least 
after this long period of 


during 
francs, 


sales, 


double d 
dryness. 


Germany 


Business hampered by pre-election 
strife. Markets sluggish, prices 
down. . . . Industrial activity declining. 


BERLIN (Cable)—Germany is in the 
throes of a serious political campaign 
which is strongly curtailing business 
aggressiveness. Prussia, which is two- 
thirds of all Germany in area and popu- 
lation, has been placed under a dictator, 
and Berlin is under martial law as a 
result of clashes between political fac- 
tions. 

Business, which was 
cheered by the first reports of the Lau- 
sanne decision though stock markets had 
already discounted the results, is now 
completely under the shadow of the 
coming elections (July 31). The plac- 
ing of Prussia under a dictatorship is 
likely to revive the secessionist talk in 
southern Germany. Stock prices have 
softened, but bonds are more resistant. 

Industrial activity shows no signs of 
improving soon. June steel output fell 
28% below the May level as domestic 


somewhat 
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BARRICADES IN BERLIN—An armored car demolished. this on: 
street fighting between Nazis, Communists and police. Thro 
many political and social upheavals disturb the peace o/ 
Berlin is under martial law, Prussia (which is two-thirds « 
under a dictator. Elections are planned for July 31 


business failed to develop and large 
Russian orders were completed. The 
number of unemployed declined, how- 
ever, though seasonal improvement is 
far below normal. Crop reports are 
good. Commodities are holding up. 

The average monthly export surplus 
for the first 6 months is barely $21 mil- 
lions, which is not sufficient for servic- 
ing the foreign obligations of the Reich. 
Plans for a moratorium on the remain- 
ing foreign commercial debts are not 
being discussed until after the clec- 
tion. 


Great Britain 


Markets strong as success of con- 
version seems assured. . Meney 
cheap and plentiful... . Industrial 
activity improving, except in coal min- 
ing areas. .. . Welsh miners fear loss 
of Irish market if German coal re- 
places British before Anglo-Irish con- 
troversy is ended, ... Powdered rubber 
forecast. 


LONDON (Cable)—The continuing suc- 
cessful progress of converting the war 
loans to the lower interest-bearing basis 
is cheering British business. The tone 


on the stock market is ¢ 
slight price setbacks this we 
taking continued. News 
many, too, took a little of t 
out of bond buying, thoug 
still well above the old 
lows. 

Applications in the wat 
sion total well over a milli 
of the applicants want to 
new issue. 
all but a possible £200 


the total outstanding is cor 


would mean an even greater 
if the whole were conver 


this amount, in all proba 


easily be raised by a short 


issue at 39 or under, givit 
ury an even greater savil 
estimated by Chancellor 
when he announced 
plan. 

The Treasury touched 
borrowing record last week 


ury bills sold, for 3 months 


age discount of £0 10s 6 
pared with £0'17s 2.38d% 
week. 

Sterling exchange has b 
probably to the increas¢ 
of American securities 

Activity in the coal 
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eas WEER 


with resulting in- 


being curtailed 
reases iii 


the number of unemployed. 
The number of jobless at the end of 
june was 8,000 above the total at the 
iad of the previous month. In most 
xher lines of industry, however, there 
bas been some improvement. Ship 
tuilders have received their first orders 
for the year. 
To Replace U. S. Steel 
Reports from Ottawa on the first day 
of the British empire conference that 
British and Canadian steel interests had 
reached an agreement whereby the Can- 
idians would divert orders, formerly 
slaced in the United States and Ger- 
many, to England failed to influence 
the market. This arrangement had 
ben partially planned before the 
Ottawa meeting. Trade agreements re- 
alting directly from the conference are 
not likely to come during the first wecks 
f the meeting. 
june foreign trade failed*to show the 
nprovement that the protectionists 
romised last year when they were 
talking tariffs.” The unfavorable bal- 
e exceeded £23 millions, compared 
th £21 millions in May. Imports 
down, however, and the unfavor- 
balance is much smaller than a 
i ago when there were no tariffs. 
| the most anti-protectionist critics 
nit that much of the help which 
ght logically have followed tariffs 
s lost because of the excessive duties 
| trade restrictions levied abroad at 
Britain estab- 


the same time, or since, 
shed a tariff. 
The most discouraging element in 
the foreign trade outlook is the awk- 
rd situation which has developed in 
relations with Ireland. The squabble 
ver land annuities is dragging on. 
London has levied a tariff on Irish im- 
ts ostensibly to make up in the 
lget the sum which Dublin has re- 
Dublin, in turn, is plan- 
g retaliatory tariffs. And with the 
continuing, Germans are after 
the Irish coal market, and are likely to 
Welsh coal miners already are 
ied over the outcome. 

Powdered Rubber 
New products are viewed by the Brit- 
manufacturer as one of the means 
‘working out of the depression. The 
oal experiments by the Cunard line 


sed tO pay. 


recently sent their shares up. Now 
Sntish rubber producing and rubber 
manufact iring interests are watching 
‘gcrly, though not without some 
oudts, the progress of a new invention 

the manufacture of powdered rub- 
*t without the aid of chemicals. 

The production of sheet rubber is a 
4ULY 2 


lengthy pracess. Although the actual 
manufacture takes little time, the smok 
ing process usually requires a fortnight 
and takes up much room. Crepe rubber 
involves the use of much more ma 
chinery than does 
for shipment in 2 weeks. 
that much of the machinery, space, and 
time now required for smoking shect 
and drying crepe will be eliminated by 
the use of the new invention for pow 
dering rubber 

The new powdered rubber can be 
mixed in the rubber goods factory with 
the necessary fillers and 
revolving drums, and thus be speedily 
prepared for vulcanization 


shect, but is ready 


It is claimed 


chemicals in 


Latin America 


Civil war in Brazil still restricted. 
... Chile is demanding a larger share 
of world nitrate markets. . . . Sugar 
conference only partially successful, 
but prices remain fairly steady. . . 
Mexico may undertake road program. 


THREE events outstandingly influenced 
Latin American business developments 
this week. All engendered a sort of 
negative optimism. 

The first is the lack of any extensive 
outbreak of civil war in Brazil, despite 
the rather gloomy outlook a week ago 
Reports from Rio are heavily censored 
Sio Paulo is completely cut off. That is 
the reason for not letting hopes run 
too high that any serious trouble is go- 
ing to be successfully averted. When 
news is allowed to come through it may 
be less sanguine. 

Chile Threatens to Dump 

The second development is from 
Chile where the government is standing 
up firmly for a larger share of world 
nitrate markets (page 22). In the nitrate 
conference in London, Chile is unyield 
ing in her demands, and, with the defi- 
nite threat of Chilean dumping if these 
demands are not met, other members 
of the former world cartel are unwill 
‘ng to abandon negotiations until further 
efforts have been made to reach accord. 
If Chile is given the opportunity to dis- 
pose of heavy nitrate stocks in direct 
sales or in great barter agreements, the 
serious economic and political situation 
in Santiago would be eased. 

Cuba is principally concerned in the 
third business development of moment. 
At the world sugar conference in Eu- 
rope, Cuba's demands for a specifically 
larger quota in the European market 
were not met by other members but a 
compromise agreement was offered to 


the Cubans wi! nh is likely to n tw 


and 


of Havana 


the approval proba 
will be passed at a later world meetin, 


in September. Sugar prices have ease 


week's peak, but ar 


away from last 
still j 
industry are brighter 

rumors in Wall Street 


highw ij 


fairly regular 


Prospects for the 

There are 
Mexico is considering a 
building 
work, and that bids 
United States for 


railroad program tor 


mediate relief 
be sought in the 
which wil 


still lacking 


supply ot equipment 


necessary. Details arc 


’ , 
Far East 

Military northern 
China threatens second Oriental out 
break. . . . Chinese business spotty, but 
generally Japanese 
markets dull. Silk prices down 
slightly; export copper in favorable 
position asa result of yen depreciation. 


campaign in 


improved. 


BEFORI 
East have had a chance 
ing the Manchurian 
Japanese last fall, a new outbreak has 


political tensions in the | 
follow 


campaign of th 


to casc 


come in the region north of Peiping 
The province of Jehol, which adjoins 
Manchukuo on the now th 
object of attack by 
Most observers are inclined to expe 
no attempt on the part of the Japanes 
to extend their occupation beyond Jcho! 
which they have claimed since last fall 


west, 15S 


Japanese forces 


major campaign 
Aside from the fear of the 
that Japan will push south to Peiping 


Chines 


business sentiment in China is wu 
Crops are in fair condition 
Chinese textile mills 


Japanes 


proving. 
Stocks are moving 
are operating regularly but 
mills have not yet recovered from thy 
effects of the boycott. 

May Buy Wheat 

There are rumors that China may bi 
in the market soon for large quantit: 
of American cotton and wheat 

Japanese markets are dull Silk prices 
have reacted from the high of last week 
but the crop is moving in fair volume 
With yen exchange nearly 45% below 
the former gold level, Japanese pro 
ducers are offering copper on the dis 
organized European market at prices 
below cither Belgian or British pro 
ducers. 

Unless the fighting in northern China 
becomes serious, the outlook in the Far 
East hinges more on a general breaking 
down of world trade barriers and mon: 
tary reform than on any other immin« 
development 





The Figures of the Week 
And What They Mean 


A, sharp rise in the volume of con- 
struction contracts compared with 
June is the most encouraging aspect of 
the business picture this week. 
Public works awards were the chief 
factors in the gain, though non-resi- 
dential building was also an important 
contributor. . . . Steel activity remains 
at a low but steady level which the 
industry will be happy to maintain 
during the dull summer months. . . . 
Hope is pinned on a revival in Sep- 
tember. . . . Coal and carloadings re- 
flect the influence of the July 4 holi- 
day. . . . Electric power made less of 
a post-holiday recovery than had been 
expected. . Commercial loans in- 
creased. . . . Commodity prices held 
the recent gains in most lines. 


STEEL ingot production during the 
third week of July continues at the 
same level as the preceding week 
While this rate of activity is conceded 
to be low, some satisfaction may be 


gleaned if the present volume of output 
can be maintained during the summer 
months. The month of July is rarely 
one of activity in steel centers, but the 
belief is crystallizing both within and 
without the steel industry that July will 
sce the bottom of the steel cycle. Little 
is expected of August, but September 
should give some hint of improved 
production for the last quarter. A little 
more stability in the price structure is 
encouraging. 

The motor industry is largely mark- 
ing time until general business shows 
more definite indications of improving. 
Little tonnage is placed except by Ford 
and Hudson, whose new model was 
recently announced. Jron Age reports 


that Chevrolet revised its schedules up- 
ward this month. June sales in 23 
states show a 10% increase over May 
for passenger cars, but a 3% decline 


for new commercial cars. 
The building industry shows more 
strength in July than expected with the 


bulk of the work i: 


The steel industry looks 


tonnage which the E: 
Act will make possibl 
pects are not likely 
the very near future. 


Strength in agricult 
favorably viewed in the 


particularly by makers « 


ments and wire products 


the large spring wheat 


ing the Western roads, t 
possibility of some equi 


Otherwise the contracti 


purchasing of track and 


ments continues 
Tin plate activity re 
level compared with 


steel industry, but a s 


can now be expected 


U. S. Steel Orders Serap 


A substantial order 
by the U. 


S. Steel ¢ Ory 


week, and since it was t 


some time to upset the 


tion im scrap markets, it 


erable comment. The 


offers for scrap have for 


accumulate their scrap 
hold it for better prices 
The surprising spurt 








THE BUSINESS WEEK 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 


basis) 


Electric Power (millions K.W.H.) 
TRADE 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Business Failures (Dun, number) 


*Preliminary 


Steel Ingot Operation (7, of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1, 000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.) 


Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) ae 
All Commodities (Fisher’s Index, 1926 = 100). 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions). 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months). . 


tRevised 


Preceding Year 


Week Ago 


155.5 76.7 


16 16 


$4,400 $4,619 
*725 1678 
1,416 1,342 


83 82 
59 59 
$2,889 $3,400 
$5,745 $5,785 


84 


$4,390 
$4,828 


$.45 $.45 $.43 


$.058 


$29.46 $29.48 


$.059 $.094 
$30.98 


$.051 $.051 $.076 
60.2 59.6 69.8 


$2,428 $2,404 
$18,532 
$6,523 $6,484 
$4,626 $4,632 
$345 $333 
$75.54 $74.39 
$71.44 $70.33 
2.0° 2.3% 
23° 23-22% 


Run 
a” #4 


$18,478 
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The Index 


The weekly index of general busi- 
ness activity, first of its kind, 

compiled by The Business Week 
from 8 series of weekly figures 


—steel mill operations, building THE BUSINESS WEEK 

contracts, bituminous coal pro- $—— WEEKLY INDEX OF 

duction, electric power output, BUSINESS ACTIVITY 
check pay t t 


non-bulk carloadings, 


ments outside New York, com- 
~~ 





mercial loans of reporting Fed- 
eral Reserve member banks, and 
currency in circulation. It shows 
the current level of the average 
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$1,180 


$22,066 
$8,647 
$7,166 
$3,548 
$153.52 
$95.62 
4.73 
4.13 
426 
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daily physical volume 


of busi- 


ness as compared with the normal 


for the season and the year. 


Nor- 


} 


mal, represented by 100, is what 


the current 


volume of genera! 


business activity should be if the 
usual seasonal changes and year- 
to-year growth had occurred. For 
further explanation see The Busi- 


ness Week, May 7, 


1930, p. 39 
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july 15, representing a 35% 





tion contracts during the first 

July is the outstanding 

factor in the business situa- 

ording to the F. W. Dodge 

r $70.5 millions of contracts 

awarded in the period ending 

increase 

er the June daily average and a 47% 

ne from a year ago. The adjusted 

ex for the week of July 15 now 

nds at 28% of normal compared with 

%, the preceding 2 wecks. 

usual expectation for July building 
vity is a decline of from 10%%-15% 

he sharp increase thus far is 

inctly contrary to the seasonal trend. 
Construction Awards Improve 

The gain in construction awards is 

iefly due to a revival of public works 

contracts, though non-resi- 

ilding also contributed sub- 

to the better showing. The 

orks group accumulated a total 

$35.9 millions equal to a 46.7% 


un over the June daily average and 


below a year ago. Non- 
building ran second with a 
$26.5 millions, a 44% increase 
but 45% below a year ago. 
iential construction continues to 
at a rate somewhat less than 


ne would expect at this period. Con- 
tracts were valued at a little more than 


ms, equal to a 5.59% decline 

low June daily average and 
Delow a year ago. 

ttuminous coal production for the 

' July 9 suffered from the holi- 

pension of activity, though the 

erage output was somewhat 


MULY 27 1932 


above that of the preceding weck. The 
index rose to 38% 

Electric power 
less of an upturn after the holiday week 
than had been hoped. The index rose 
to 72%, which is still below the pre 
holiday week. Compared with a year 
ago, the decline equals 13.99, a greater 
spread than for any preceding week this 
year. The May analysis of power dis 
tribution indicates 
tion stiil a year ago, 
commercial users have further decreased 
their demand to a year 


production showed 


domestic onsump 


above while large 
24.3% below 
ago 

The observance of the July 4 
rail freight 


holi 
day lowered the volume of 
in every classification except ore where 
a small increase was reported. Miscella 
neous and less than carlot freight fell 
below that of the last Christmas weck, 
which is contrary to the usual relation 
ship of these 2 weeks. The index 
remained unchanged at 50% 
Check Payments 

Check payments for the 
July 13 declined 15% in the 140 cities 
outside of New York following the 
sharp upturn of the preceding week 
when dividend and interest payments 
swelled the total. The index declined 
to 63%. During the month of June 
New York City showed the sharpest 
increase in check payments over May 
amounting to 109, while towns out- 
side of New York made about the 
usual small increase of from 1% to 5% 
The decline in the outstanding volume 
of currency for the week ended July 16 
was in line with expectations, as cur 


weck of 


rency usually returns to the banks aft 


the holiday period and fiscal year et 
A better control of the banking sit 


tion in Chicago was also instrument 


but the number of banks closed durin; 


the weck in the country as a whol 


made a slight gain to 35 Three of 
( apit il 


Cleveland 


occurred in the national 
banks of the 


showed the first gain in ] 


these 
Savings in 
district 
SINncc April l 41 

Commercial Loans 
took an upw 


I 


chiefly in the Ni 


Commercial loans 
turn as of July 13, 
York district 
Commercial failures for the we 
July 14 show a sharp increase compare 
with the preceding weck, but this 
due to the effect of the 


preceding week Compared 


holid iy on 


wecks ago, a slight downw 

in evidence 
Commodity _ prices 

notable advances in the past few days 


registered t¢ 


but have succeeded in holding the gains 
fairly well. The metal 


are the outstanding 


of early July 
markets 
non-participants in 

Hog prices have receded from their 
recent highs, but cattle and 
main firm. Rubber, 
are stronger, while sugar and silk lost 
Cotton and 
Cotton consumption by 


and wheat 
recent pr c gains 
hides I 
coffee, and corn 


ground. wool prices arc 
fairly steady. 
American mills reached a new low this 
year in June. Cotton exports fell below 
a year ago for the first time since last 
October. Cocoa and wheat are weaker 

Prices of lead, zinc and tin are lower, 


while copper and silver are fairly steady 
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Trends of the Markets 
In Money, Stocks, Bonds 


Favorable reception of new refund- 
ing flotations freshens interest in firm 
bond market. . . Stocks continue 
steady in slack trading, unstimulated 
by Congressional adjournment. . 
Bank credit expansion still lags, but 
may be quickened by threat of direct 
Federal Reserve competition under 
new relief bill provision. 


Long-Term Capital Comes 
Out to See the Sun Again 


THE most hopeful feature of the finan 
cial situation in recent wecks is the signs 
of casing of long-term money rates and 
reopening of the long-term capital mar 
ket, discussed this 
(page 5). The banking picture itself 
shows no marked improvement, except 
for a slight tendency for commercial 
Total 


elsewhere in issue 


loans: to increase in some centers 
member bank credit continues to con- 
tract, though at a somewhat smaller rate 
than in recent weeks. There is no 
marked indication of energetic support 
of the bond market by banks, though 
} 


they have become more active in under 


writing the new utility refunding issues 
which have recently appeared 
Suspensions are still running at a 
somewhat higher rate than in carlier 
months of this year. Though the dc 
cline in currency circulation following 
the July 4 holiday was favorable, it was 
less than usual and did not offset the 
increase accompanying the 
bank runs in preceding wecks. This is 
to be expected in view of the definit« 
influence of new check taxes on check- 


Chicago 


ing accounts and use of cash in ordinary 
payments, the slow restoration of bank 
Ing facilities in many communitics 
Banks are still emphasizing, even ad 
vertising, their liquidity. Ten largest 
New York city banks showed June 30 
an aggregate of cash and government 
over 57% of deposits, as 
7% at the end of 1929 


securities 
against about 4 
This is considerably higher than the 
average for out-of-town banks.  Inter- 
est is centered on the possible efect of 
the new Relief bill's provision for direct 
loans by Federal Reserve Banks in stim 
ulating member bank credit expansion 

There is no expectation of large-scak 
direct loan activity by Reserve Banks, 


but the 
effective prod upon m 
loans applied for at the R 


prov sion can 


are first offered to mer 
threat of direct 
the Reserve 


potentialities of curren 


competit 


The | rovis 


largely used, because p 
loans by Reserve Banks \ 
used to back Federal Res 

Potential 
volved in the rider attache 
Loan Bank bill, 
banks to Treasury 
than 
currency of nearly a billi 


inflation is 


permit 
use | 
less 329° rate as | 
not be fully availed of 1 
demand greatly increas 

more profitable for nati 
rediscount such bond hold 
Res« rve 
to deposit them with the 1 


5% redemption fund, and 


under present 


tax and additional cost 
such new note issue wo 
used largely to pay off bor 
Reserve Banks and be off 
ment of Federal Reserve 1 
Marked and increasing 
term money rates also 1 
active use of the provisi 
Increase loans Excess 
ber banks are still fairly 
to find remunerati 


in short-term liq id 1 


sure 
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STOCKS DAY BY DAY 
Daily Price Index of 90 Stocks 
(Standard Statistics Company ) 
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Bill rates are still at record of 
}-J, call money at 1%. The volume 
f bills outstanding declined in June 

: level about half that of a year ago. 
n expanding use of trade 


CS IS slow. 


Dr ’r 
gress i 


Bond Market Advances, 
Tested by New Issues 


THe center of security market interest 
perceptibly shifted to bonds, along 
ith preferred stocks, in recent weeks. 
The bond market has been advancing 
wly, but firmly and on a fairly broad 
ront. The 5 new utility refunding 
ies offered during the past week have 
l its strength with fairly favorable 
ilts, and are forerunners of others, 
tably the Insull operating company 
ing, expected soon. These issues 


are being pretty well prepared in ad- 


1 


n 


¢ by strong bank underwriting, but 


the reception has so far been encourag- 


ing to investment house sentiment. 


The 

nd of new Treasury* financing in the 

months, especially that arising 

RFC. demands in connection 

ns under the new Relief bill, is 

) be the main factor affecting the 

irket. 

ry bonds coming under the 

xpansion provisions tacked to 

Loan Bank bill were again 

but the government market 

n generally firm. Foreign issues 

lost a little of their vigor as in- 
hifted to the domestic field. 


Stocks Mark Time, 
Ready to Step Out 


THE strange but somewhat reassuring 
stability of stock price averages which 
has been the striking feature of the 
market since the beginning of June is 
being maintained. Some disposition of 
the market to advance was evident dur 

ing the past weck, but the movement 
still holds within the narrow range of 

5 points between the double bottom and 
the double top established during the 

past month and a half. The inability or | 
reluctance of the market to break out of | 
its rut despite the supposedly bullish 
news of the reparations settlement and 
Congressional adjournment has been a 
bit annoying to esoteric interpreters who 
have been certain that just this news| 
was needed to dispel all speculative | 


doubts. On the bear side the same sur- | 
. ° . Bow : 
prise was in store this weck for those | tion and the social 


who anticipated weakness in the utilities | 
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The new 30-story Girard Trust 
Company Building is located in 
the center of Philadelphia's 
business and financial district. It 
isconvenientto City Hall, hotel», 
stores, theatres, transportation 
facilities and adjoins the banking 
house of the Trust Company. 


Attractive office susies are still avadable 
Rental Office Reom 1500 


Telephone — Rittenhouse 2342 


GIRARD TRUST 


COMPANY 


BUILDING 


1g00 SO. PENN SQUARE 
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on announcement of the Wisconsin and 
Alabama commission actions (page 22) 
The extreme slackness and narrow | 


Leok over this currently important 
book. Send the coupon; examine the 
book ten days before you decide 


whether you want to keep it 











range of trading is, of course, discourag- | 
ing to the Street, which has to be satis- | 
fied with very small pickings from the 
professional short-turn operations that 
make up the sum total of market ac- 
tivity today. But the quiet, steady ac- 
tion of the market is a fairly clear sign 
that all trace of hysteria has disappeared 
and that it is resting on its oars await- 
ing definite signs of business improve- 
ment, undismayed by bad earnings 
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Opportunity and 
Challenge 


THE adjournment of Congress puts the problem 
of positive effort toward recovery squarely up 
to business and the banking system during the 
next six months. The legislative alibi for inac- 
tion has expired. 

Congress has laid the basis for action. It 
has temporarily postponed the pressure of war 
debt payments on our foreign trade, brought 
the federal budget into approximate balance, 
supplied credit resources to strengthen the 
banks, railroads, and agriculture; 
strain of foreign gold withdrawals on the Re- 
serve system. In its final relief measures it not 
only provided unemployment relief for local 
emergencies, assistance in the marketing of farm 
products, special support for home building, 
and means for currency expansion, but it took 
the first positive step tow ard restoration of in- 
dustrial employment by making possible a large 
volume of work in the construction and im- 
provement of public and private capital facili- 
ties through credit aid by the Reconstruction 
Corporation and the Federal Reserve Banks. 

These things constitute the careful, well- 
considered strategy of a conservative gov- 
ernment against the most severe depression in 
the country’s history. They rest on the funda- 
mental belief that there can be no real recovery 
except on the basis of revival of private enter- 
prise, which they are intended to encourage and 
aid. Obviously they can be of little avail unless 
they are fully utilized by enlisting the aggres- 
sive initiative of industry and the banking 
system. 

Upon local agencies and business men now 
rests the responsibility, first, of wisely and 
effectively administering the relief assistance 
provided, and second, of mobilizing community 
interest in making fullest use of the R.F.C.’s 
resources available for self-sustaining public 


32 


offset the 


construction work. But beyond this 
most important opportunity for th¢ 
of employment by initiative of indus: 
banks lies in the immediate, systen 
the provisions for direct credit aid 
by the Federal Reserve Banks. 

Throughout American industry 
and pressing task of reconstructio: 
provement of the country’s productiv« 
stands ready to be undertaken as so: 
necessary credit resources are releas: 
industrial management is mobilized to 
stand the need and systematically org: 
avail itself of those resources to that e 
vast credit expansion powers of ™ Reset 
system are still intact but largely ix 
should now be used for expansion of \ 
ment through modernization of  indust; 
facilities. 

In permitting the Reserve banks to ; 
dustry directly, Congress has provided a 
assist in the accomplishment of this constructiy 
purpose. But two things are still indispensable 
First is a determination of both the Reser 
Banks and business men to make the fullest us 
of this opportunity. 
most intelligently organized cooperatio: 
tween the Reserve Banks and business in uti! 
ing it as promptly and effectively as is possib 

This is the task that Congress has lett in the 
hands of business and the banking system fi 
the next six months. What Congress will < 
when it reassembles depends largely upon ly 
well that task is done, and how much privat 
enterprise and financial leadership ma) 
of their opportunity in the meantime. All t 
efforts of the Administration and of Congre 
constitute a clear challenge to private busines 
enterprise and the private banking syste 
They must be prepared either to accept tl 
challenge or to submit to some substitut« 


Second is the closest a 
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